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Deputies Address Council of Europe Assembly 
TAO805 173389 Ankara Domestic Service in Turkish 


1600 GMT 8 May 89 
[Nadir Saygili report from Strasbourg] 


[Excerpt] Sivas deputy Mukerrem Tascioglu, head of the 
Turkish delegation at the Council of Europe Parliamen- 
tary Assembly, addressed the Assembly session today 
during the voting on the delegations’ credentials, the first 
item on the agenda. 


Tascioglu criticized the fact that Cyprus is represented 
solely by the Greek Cypriot administration, stressing 
that this unilateral representation will not facilitate the 
solution of the Cyprus problem. Pointing out that Tur- 
key is not officially opposed to the credentials of the 
Greek Cypriot representative, Tascioglu asked that the 


Turkish Republic of Northern Cyprus [TRNC] also be 
represented at the Parliamentary Assembly. He also 


INTERNATIONAL AFFAIRS I 


scored the fact that the former president of the Parlia- 
mentary Assembly visited only the Greek Cypriot sector, 
expressing regret over the latter's failure to visit northern 
Cyprus although he accepted an invitation from the 
TRNC. 


The unilateral representation of Cyprus was also criti- 
cized by foreign parliamentarians. Taking th: floor, the 
parliamentarians noted that the representation of both 
sides could contribute to the solution of the Cyprus 


problem. 


In turn, Ankara deputy Dincer Kalaycioglu criticized the 
postponement of the debate on the report prepared by 
the commission on relations with nonmember countries 
concerning the situation of ethnic Turks in Bulgaria. 
Kalaycioglu stressed that all human nghts, especially the 
right to live, of the 1.5 million Turks living in Bulgaria 
are being threatened. He described Bulgaria's invitation 
to the commission members to conduct an investigation 
as a delaying tactic. [passage omitted] 
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277 AIDS Cases Registered, 132 Deaths 
AU1205110189 Vienna DER STANDARD 
in German 12 May 89 p 8 


{Unattributed report: “132 AIDS Deaths” ] 


[Text] Vienna—The drug addicts have already over- 
taken the homosexuals in the group cf newly registered 
HIV-positive Austrians. By the end of April 277 AIDS 
patients, among them 78 drug addicts, were registered in 
Austria. Thus far, 132 people have died of the deadly 
immune deficiency disease. 


Further on Halt of Power Plant Construction 
AU 1605095889 Vienna NEUE AZ in German 
16 May 89 p 2 


[Peter Pciinka report: “The Chancellor: “We Respect 
This Decision!””] 


[Text] “Of course, we respect this Hungarian decision 
and we will not use it as an opportunity to do something 
that 1s contrary to the spirit of good-neighborly relations 
between Austria and Hungary.” This is how Chancellor 
Franz Vranitzky commented in an interview for NEUE 
AZ on the halting of the construction of the Nagymaros 
Power Plant on the Danube. The decision to stop con- 
struction was made by the Hungarian Government. 
“After all, the initiative for this building and for iivolv- 
ing Austrian companies in this project was taken by 


Hungary.” 


AUSTRIA 2 


Therefore, there are sti!' some things to be cleared up in 
Vranitzky’s view: “With every understanding for the 
development in our neighboring country. this ts also a 
question of the validity of existing contracts with Aus- 
trian contractors. There 1s a lot to be negotiated.” How 
does he understand the reference to potential barter 
projects for Austrian companies in connection with the 
1995 World Exhibition? “This 1s too general for me. Onc 
has to look at that more closely. After all, projects are not 
ali the same.” One thing 1s clear in any case: The 
Austrian chancellor, too, proceeds from the premise that 
Budapest's laiest decisson 1s to be taken seriously and 
does not believe that it will be revised. 


Vienna Mayor Calls CSSR Trip ‘Complete Success’ 
AU 1305171889 Vienna WIENER ZEITUNG 
in German 13 May 89 p 9 


{[Unatiributed report: “Visit to CSSR Has Been Com- 
plete Success; Z1'k Takes Stock” ] 


[Text] Vienna Mayor Dr Helmut Zilk has called his 
2-day visit to the CSSR. which ended on Thursday [11 
May]. a “complete success.” Concrete contracts valued 
at 2 billion schillings have been concluded for Austrian 
construction companies. Moreover. the establishment of 
a leasing joint venture between the Wiener Zeniral- 
sparkasse Bank and a CSSR bank was agreed upon, he 
said. 











Came-conian President Gives “ews Conference 
AB1205201189 Yaounde Domestic Service in English 
1800 GMT 12 May 8&9 


[Excerpt] The Cameroon head of state. President Paul 
Biya, has called on the Belgian businessmen to invest in 
Cameroon. Responding to questions at the press confer- 
ence convened at the end of his first working visit to the 
BSeigian Kingdom yesterday. the Cameroon head of state 
spoke of the country’s current relations with the Inter- 
national Monctary Fund and Cameroon's structural 
adjustment plan. President Biya said Cameroon's rap- 
port with the IMF is sound and that the international 
financial institution is getting ready with the second 
phase of its loans to Cameroon. 


The head of state said his visit to Belgium was in 
accordance with ties of fmendship and cooperation, 
insisting that maintaining political continuity and the 
promotion of economic diversity was the (prime) con- 
sideration during his visit. President Biya said the cur- 
rent economic situation calls for more collaboration 
between Cameroon and its partners. He owlined his 
plans for liberalization and the determination to fight 
corruption at all levels. 


On Lome IV, the head of state said [words indistinct] are 
aimed at preserving the ACP [African, Caribbean, and 
Pacific countries} association, which, he noted, has 
proved its worth as a forum for South-South coopera- 
tion. President Biya, however, exoressed the wish that 
ACP-EEC cooperation should be stepped up. especially 
with the impending 1992 united and strong European 
market. President Biya said Cameroon's external debt is 
standing at $5 billion, approximately 1.500 billion CFA 
francs. [passage omitted] 


* Martens on Career, Party, State Reform 
36140036 Brussels KNACK in Dutch 
29 Mar 89 pp 12-17 


Interview with Prime Minister Wilfricd Martens by 
rans Ver'eyen on March 23 in Brussels: “We Were 
Young. but We Took Our Time™: first paragraph is 
KNACK introduction] 


[Text] Next week Monday Wilfried Martens will cele- 
brate the tenth anniversary of his first act as prime 
minister. The editorial staff looked him up: he was a 
little older and a little wiser. Also sadder? No, he says. 


In a downstairs room at #16, the headquarters of the 
government in the Wetstraat in Brussels, a passage is 
engraved in grey marble. Leopold II, one can read there, 
cannot find the words to express his gratitude for the 
eminent services, the work, the talent, and the devotion 
given by Prime Minister August Beernacri to his country 
and his king for ten consecutive years 


BENELUX 3 


Unul recently. Beernacri’s “record” was considered 
unrepeatabic, for Belgium has become an unstable coun- 
try. But look, Wilfried Martens (52) did succeed in 1. On 
3 April it will have been 10 years ago that he convoked 
his first cabinet in a hall which—as party chairman—he 
had never entered before. Except for a few months of 
exile, in 1981, he has led all possible types of Belgian 
governments since that day. Cabinet number VIII led 
him almost certainly to the longest period of service a 
prime minisicr has ever compicted here. 


In about 10 days’ time he 1s thus giving a reception, im 
Hertoginnedal. That was not decided without hesitation, 
since these types of celebrations might always challenge 
fate. According to what one hears, the current coalition 1s 
already sufficiently delicate and brittle not to be pro- 
claimed too loudly from the rooftops. And there cre 
many ordinary, day-to-day anxicties. Take the case of 
100 metric tons of gold into good cash while the Belgian 
State is actually able to get 70 billion francs for its 
spacious embassy premises in the center of Tokyo The 
temptation must be great to sell the premises which, for 
that matter, are historically unimportant. Bul can a 
respectable country give itself away in such a fashion” 


Our discussion with the prime minister attempts to keep 
some distance from the immediate events. It is the 
Thursday before Easter. The budget misery 1s just behind 
us. In the VU [People’s Union] trouble 1s threatening. In 
the coming 4 months a dangerous retrenchment policy 
must be worked out for 1990... 


The Group 


[KNACK] You have actually been the Belgian prime 
numister as well us a Eurcyean top figure of the eighties. 
Some call it the egocentric I-period. Looking back now, 
did you see signs of that climate of the period? Can you 
attach an adjective to the eighties” 


[Martens] Since 10 years ago, or a littie longer, the spirit 
of the teme has changed profoundly. In my work envi- 
ronment it 1s of course difficult tc evaluate, for example, 
the teaching world or the mentality of the youth. So let 
me limit myself to the changes | have seen in my political 
environment. | myself am from a generation which. 
during its entuwe period of upbringing and education. 
operated on a group basis and on the basis of a well- 
defined range of values. 


What we learned was taught by a school, an organization, 
the university. We were products of and actors in a 
Movement. Toward the end of the sixties we were 
prepared to delegate insights and theories on emancipa- 
tion (of the Flemish people, women, the poor. . .) to a 
political party. And then we took over the leadeiship of 
that party, then of the CVP [Catholic People’s Party]. 
and later of the government. With that “we" | mean a 
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group im which everything was fully discussed. prepared, 
enriched. You know the type. Amongst others, Jean-Luc 
Dehaene belonged to that “cohort™ as you call it. 


Remember that we were young. and yet we took our 
tume. Ten years of party work, and then 10 years of 
bring some essential reforms 


faster and that the group context, if it exists, is aimed 
much ore at topics of the day. People are less ready to 
endorse large perspectives and alternatives, as we did 
with considerable msk (and sometimes painful defeats). 


Probably the breaking out of the economic crisis in the 
seventies has something to do with that difference. My 
younger years took place in a penod of tremendous 
growth—and an absurd amount of waste. The calling of 
young politicians was born in a context of inflation, 
reduction, t and of our steps to 4s some- 
thing about it day by day, economizing. pleading for 
more personal commitment, reevaluating of the enter- 
prise in society. We had to do that on an experimental 
basis. The new generation meanwhile has drawn up 
theones about that and often mects reality in a more 
imteliectual manner. 


[KNACK] Do the citizens find their happiness today in 
a different way than 10 years ago” 


[Martens] Well... We drew much pleasure from the faci 
that we belonged to a group of committed people. 
Personal happiness was there to a great extent, as well as 
in the values which united us, the objective of the 
personalized human being. It is in the name of that very 
characteristic human image that we worked out federal- 
ism as a new educational and social polecy. To the extent 
that image 1s now weakening in public |:'¢ and that of the 
outstanding individual appears to be vs ved tore, the 
former becomes stronge. ** ne again 


Fir Tree 


KNACK] Does that explain your support to the work of 
ict Smet, who currently is trying to stop the furniture 
of the poor from being put outside to be sold in public? 


[Martens] That, and her work for the environment. | am 
shocked by what I see on television. Just yesterday, for 
example, the Netherlands broadcast a program on acid 
rain, a problem with which a perturbed Helmut Kohl 
now will come highly alarmed to the European summit 
meeting. He has no choice, since the Waldsterhen [dying 
of forests} has a very special meaning to the Germans... 
In that commentary, which dealt primarily with the 
United States, Canada and Scandinavia, there was a very 
emotional singing of the Tannenbaum... Well now, the 
first open party day which | organized as chairman 17 
ycoars ago dealt with the living environment. On that 
occasion not 150 people came, as usual, but 100. 


eee ea Ge, es ee Oe 
Delors package cn expansion and the more regional 
application of the interventions for the approval 


[KNACK] Are you sure that you can intervene in those 
matters politically, or are ycu merely accompanying the 
actual evolutions im society’? Are you the engine or 
handmaiden of the socia! phenomena” 


[Martens] it is obvious that the political structures 
intervene. The recovery policy 1s a good example of that. 
However, first by intuition, and later more supported by 
experts, | took the risk in 1982 to change direction 
radically. The population certainly remembers very well 
what that was all about. For several years now, large 
organizations such as the unions and the VBO [Federa- 
tion of Belgian Enterprises] have been very willing to 
paging dap dp dn de A hy ng = 


The Offers 


level I lean toward the word restoration, the rediscovery 
of the disciplines—in technical jargon: the balances—in 
order to remain what we have always been im the 
Benelux, let's say two in one thousand with respect to 
world population and three in a hundred with respect to 
world trade. That is more than tenfold, and the safe- 
guarding of this ratio which expresses our country's 
prosperity in crucial terms, was the work of politics. | 
still remember, in this office, the vad dejection of those 
responsible at union, management, and industrial levels 
who really saw no future any longer during the first 
months of 1982. One hour later, however, the govern- 
ment leadership went to the National Bank to announce: 
this 1s what we have decided, and you will have to take 





[Martens} The younger generation was that, perhaps. But 

the general population committed itself by making sac- 

rifices without social rebellion, for the sake of recovery. 
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[Martens] (smiles more broadly) Yes. 


accepted in both regions of the country. That 1s new in 
post-war history of the country. | don't mean to say 


[KNACK] You are referring to a latecomer. This might 
be oi! on the fire for the rumor that you have become 
ment. 


[Martens] Those who often claim that have had plenty of 
opportunities tc become convinced to the contrary. | can 
only say, and it is umportant, that with this government 
| have more personal worries than im the past with 
respect to the two essential things | am striving for in the 
framework of the coalition. 


. it was 1. Well, then it ought to be successful in the 


cuILH 
nate 
ésisee 
ilpeli 
ssrldl 
Tees 
i ei 
ARE 
HEE 


ago They came out perfectly, excep? for the slight nse in 
interest, the sponger. Bul we compensated for that. 


As an sndividuai, perhaps | became a little more placid in 
the light of all that, but | am more than ever involved. In 
my life | have undertaken things | considered essential, 
including the reform of the political system of my 
country for good and bad days. Do you comprehend 
what that means for a person’ 


[KNACK] Are you still suffering under the lengthy and 
unusual formation of this cabinet, [carned out] by Jean- 
Luc Dehaene, but really your own (in your service)’ 











that way’ Just as you put yourself out for Zaire im the 
knowledge that the head of state attaches great impor- 
tance to those things” 


f 
E 


cated matter. As | already said, it 1s part of my personal 
wornes. a a or en ony ee oer 


The World 


[KNACK] The climination of the double mandate is 
nevertheless a simple matter, esn't 1” 


[Martens] But a two-thirds mayority 1s needed for nt. and 
in the senate itself there is noi even unanimity on the 
best new formula. Until the time comes, we must talk 


among 
that the senate be composed of all Councils. from the 


regions and the communities. If necessary per delega- 
tron, for otherwise the senate would number too many 


members. 


i 
yi 
: 
| 
sf 


. 
: 
| 


z2 
i 
= 

i 
: 
i: 
HI 


i 
. 
; 


[KNACK] Can we back up a little to Belgium and your 
state reform? Some people think that will not bring 
final peace, because 11 does not remove the mayor causes 
of the Walloon-Plemish conflict; the transfers, the sys- 
tematic lack of the one-man onc-vote principle, as we 
notice in the seat distribution for the European parlia- 
ment, and the nonexrstence of a natronal political life. 


[Martens] You are touching upon an essential pomnt with 
the latter. The reform could evolve the wrong way if we 
do not find a system for \ .creasing the legitimacy of the 


a regronal party. On that basis a healthy federal system 
cannot continue to cxrst. A new clectoral possibility for 





time | emphasize that, and it won't be the last. 


* Coeme on Charix« Report, Military Expenses 
36140037 Brussels KNa“K in Dutch 
2 Mar 89 pp 11-17 


sures 
suis tiiiieeer Glee Cosme GFtD, toe et Qucketien at 
Defense Minestry im 30 years. 


Lecutenant General Joseph Charlier, since 22 July 1988 
Chief of the Gene 4 Staff, which is better known in 


the Army Staff. He was then promoted to colonel and 
of the King. On | April 1°82 he became 
chief of the Royal Military Household. 


At that time Guy Coeme (42) had just entered Parlia- 
ment for Huy-Waremme. In 1987 he succeeded M ‘nister 
of State Edmond Leburton (PS) as mayor of Waremme. 
Now, since May 1988 Guy Coeme has been Minister of 
National Defense, the first Socialist to hold that post 
since Antoon Spinvy in the red-biue coalition under 
Achille Van Acker (22 April 1954-2 June 1958). 


The first question for Minister of National Defense Guy 
Coeme was whether he had not been surprised that a 
soldier—and the Chief of the General Staff at that—had 
proposed such extensive structural reforms in the mili- 





have so altered the East-West chessboard” I'm convinced 
that within the Alliance we've got to help redefine 
NATO. 


| 


[KNACK] Perestroyka at the Minwiry of National 
Defense” 


[Coeme] Of course we have to contraue working to 

ensure cohesion and solidarity within the NATO Alh- 
ance. But that doesn’! mean thai a little country like 
Belgium has got to march in lockstep with all the others. 


ideas in the Warsaw Pact to move im the direction of 
further detente and disarmament. After all, it's far from 
certain that perestroyka will treumph over the conserva- 
tives. In any case, it will be a long time yet before we can 


[KNACK] Two important NATO meetings will be held 
shortly: at the end of April there's the Nuclear 

Group (NPG), at the end of May a NATO summit, and 
in carly June the Defense Planning Commitice (DPC). 
Will it be possible to get the Charlier Report and the 
government's proposals to restructure the Belgian armed 
forces on the agenda that soon, or will we have to wait to 











but I'd like to argue for glasnost as well. If you want to 
win over your fellow citizens on an issue, you've got to be 
able ‘o secure their trust and remain worthy of it. That's 
why we got so much opposition on the introduction of 
the Tactical Leadership Program (7LP) Florennes, for 
instance. That was because in December 1987, 3 days 
after the elections, my predecessor at the Defense Min- 
istry, Francow-Xavier de Donnea, decided out of the 
blue, at the suggestion of the Air Force Chief of Staff, 
transfer low-level NATO tramung from Jever in the FRC 
to Florennes. | refuse to work that way. That's why | 
want to make my colleagues in the government aware 
that the Defense Ministry has problems. If I didn’t do 
that, then at NATO meetings I'd have to defend posi- 
trons that were not in fact backed by government deci- 
SIONS. 


[KNACK] Did you return from Scheveningen with the 
moral or formal certainty that the rest of NATO was 
taking Belgium's wait-and-see attitude toward SNF mod- 
eq mization into account” 


oeme)] That much is certain. | first conveyed the 


government's decision to NATO Secretary Gen- 
eral Woerner and to my fellow defense ministers. We 


BENELUX 


say. |) that t's too carly for any decision on moderniza- 
thon, 2) that we've got to make a global concept of arms 


perfectly willing to admit that I've learned my craft as 
defense minister on the job, and that includes g-tting to 
know NATO procedures. Everything moves slowly. First 
the October 1983 summit im Montebello, Canada, where 


In addition, don't forget that Beigsum 1 no longer alone. 
A numwer of our allies are feeling out the ground in their 


Foreign Minister, Hans-Dictrich Genscher (FDP)), well, 
aren't they also saying that a decision on SNF modern- 
ization is out of the question now, that there can't be a 
decision until 1991 of 1992, and that m the meantime 
we've got to negotiate? So the FRG has finally passed 
Belgium by. We never proposed a daic, for mstance. 
Obviously the FRG 1s the one most involved im modern- 
i7alion, Not to mention any possible use of SNF weap- 
ons 


On the other hand, there are changes under way m the 
Warsaw Pact countries too. The German Democratic 
Republic has decided not to modernize part of its 
military arsenal. Our West German allics will certamly 
take that into account as well. So it's very probable that 
there's more than just electoral motives at work 


Heretic 


[KNACK] The implementation of the Charlier Repet 
also depends on the conventional arms control talks im 
Vienna 








[Coeme] The 1990 budget will still be wery difficult. We 
in the coming 30 years the armed forces will need 
10 bilhon a year more than they're now getting. at 


people know thal im recent years 2 gap has grown up between 
medium-term needs and resources. Lt Gen Charlier says 
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[KNACK] The cuts im the Chartier plan don't leave 


much leeway for new military purchases” 
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[Coeme] Those don't involve major costs. And by the way, 
that sort of assignment provides you with some additional 
cards to play when the Americans talk about burden 
sharing. I'd rather not make cuts there. It's a question of 
goodwill. You can look at the Belgian minesweeping oper- 
ation in the Gulf in the same way. On the other hand, in 
reading comparative NATO reports | do find that Belgium 
isn't fulfilling a number of its commitments. 


[KNACK] And yet you're going to talk with NATO 
about reducing those commitments? 


{Coemej It's better to admit openly that for budgetary 
reasons we no longer can manage a number of those 
commitments. In our cost-cutting and restructuring mea- 
sures we're tak*ng into account the fact that detente is 
not irreversible. For shat reason, we're going to slim 
down the military but noi eliminate it. 


[KNACK] Tisen too some of those cuts seem ridiculous, 
to put it mildly. We read that the Central Service for 
Social and Cultural Activity (CDSC_ ‘ is going to be put 
back on its feet, whereas ever since it was set up under 
Defense Minister Paul Vanden Boeynants, part of its 
problem has been politics, and it’s been paralyzed by the 
scandals, for which prosecutions are now under way. 
There's talk again about returning units to Belgium from 
West Germany, while proportionally Belgium has the 
most troops stationed there. 


[Coeme] That last point is certainly right. 


[KNACK] It sounds as if you had taken over the ministry 
in the mid-1970's, at the height of the Vanden Bocynants 
era. 


[Coeme] No, because a lot of things have changed since 
then. For instance, the Defense Minister is no longer 
alone on the issue of reassessing military service, the 
Chief of the General Staff wants to work on that too. 


Conscripts 


[KNACK] To do that, is it really necessary to do away 
with the Grenadiers and Ardennes Light Infantry bands 
and revise the status of canteens? 


[Coeme] You've got to know what you want. If we're no 
longer in a position to take care of the vital tasks, we've 
got to limit ourselves to preserving the essentials. I'm 
sorry about some things that may well be good and 
amiable, but which are secondary. 


[KNACK] And the cadet school in Lier? 


[Coeme] The one in Laken is being eliminated too, but 
nobody ever mentions that. We're getting rid of the 
liberal arts on both sides. Lt Gen Charlier and every 
sensible person tells me that such separate schools are no 
lo "ger appropriate today. The cadet school was certainly 
important and | understand the Flemish sensitivity 


BENELUX 


about Lier, where young Fiemings were able to work 
their way up and become officers but, nonetheless, there 
are now enough excellent schools all over where every- 
body can study the liberal arts. What we will do ts see to 
it that social mobility is better organized within the 
armed forces and that the scandalous sysiem of tempo- 
rary volunteers is eliminated. That won't make any 
difference at all as between Flemings and Walloons. 


I know that efforts have already been made in the past to 
valorize military service but I'm convinced that now we 
not only have the political will to do so but also that the 
armed forces ther>selves will work to do it. That's why 
it’s also important that the draft law on the status of 
conscripts first be approved by the General Staff. Some 
people may say that's not revolutionary enough but at 
least it will provide certain guarantees we don’t have 
today. For instance, about the date and place of induc- 
tion, nonmilitary training possibilities during service 
time, leave, pay, and social allowances. 


[KNACK] The Charlier Report says little about a possi- 
ble military purchasing policy. 


[Coeme] Now that the government has accepted the 
cost-cutting measures, I'll be proposing an acquisitions 
program for the next 4 years fairly soon. Here, too, I'm in 
favor of openness. Business has got everything to gain if 
they know in advance what the armed forces will need 
and when. Here, too, | want to be able to make decisions 
without respect to Flemish/Walloon interests. The stance 
of the Flemish Aerospace Group (FLAG) in the latest 
helicopter purchase was simply unacceptable. Are we 
going to have to build up precisely the same industries in 
Flanders, Brussels, and Wallonia and compete with one 
another? That's too absurd for words. By the way, | 
received the former chairman of FLAG, Paul Leen, and 
he gave me permission to say that he was no longer able 
to agree with FLAG and resigned for that reason. 


[KNACK] You'll be accused of trying to please the 
Walloon-Brussels lobbies. 


[Coeme] Just listen, there are regional distribution for- 
mulas for major military purchases. They've been 
around since 1983 and were renewed when this govern- 
ment took office. In other words, | didn't invent them. 
Obviously you've got to look at the regional distribution 
globally and not calculate the final distribution among 
the communities until all purchase programs have been 
approved. It makes no sense to try to split up every 
military purchase according to the same distribution 
formula. Let's think and act in such a way thal we 
complement one another. I'll see to that too. 
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Libya Invites MP to Beirut on Mission 
LD1505 184389 London PRESS ASSOCIATION 
in English 1758 GMT 15 May 89 


[by Chris Moncrieff, PRESS ASSOCIATION Chief 
Political Correspondent] 


[Text] Labour MP Mr Ron Brown said tonight he has 
been invited by the Libyan authorities to visit Bierut to 
discuss the release of hostages. 


Mr Brown, left wing MP for Edinburgh Leith, who is in 
hospital recovering from surgery, has a record of secur- 
ing the freedom of people held in the Middle East and 
elsewhere. 


In a letter from Tripoli he made public tonight, Mr 
Brown was thanked by the Libyan government for a 
communication and told that the Libyans would “do 
anything you recommend to secure the release of indi- 
viduals held hostage”. 


The letter expressed opposition to terrorism and went 
on: “We invite you to visit Beirut to discuss your 
proposals with our local representative.” 


Miss Susan Dick, Mr Brown's assistant at the Commons, 
said: “Mr Brown has often been attacked for his contacts 
with foreign regimes, but remember he has freed many 
people world-wide over the years.” 


These include six from Libya, the last being Mr James 
Abra, a Plessey engineer. 


Mr Brown is recovering from surgery in connection with 
burns he received in an accident 20 years ago. His wife, 
May, said today it was likely to be three or four weeks 
before he was in circulation again. 


The hostages still believed held in Beirut are Mr Terry 
Waite, the Archbishop of Canterbury's special envoy, Mr 
John McCarthy, a journalist, Mr Brian Keenan, a teacher 
with dual Irish-British nationality, and possibly Mr Jack 
Mann, a retired RAF [Royal Air Force] pilot, who 
disappeared ir West Beirut on Friday. 


Shorts Missile Scandal Linked to Israel, S. Africa 
PM 1505150089 London THE SUNDAY TELEGRAPH 
in English 14 May 89 p 2 


[Simon O’Dwyer-Russell report: “Israel Linked to Blow- 
pipe Scandal] 


[Text] Agents of Mosad, Israel's intelligence service, 
were involved in the long-running operation by South 
Africa's Armscor agency to acquire British missile tech- 
nology, according to security sources in London. 


UNITED KINGDOM HH 


The operation lied to the arrest in Paris two weeks ago of 
five men allegedly involved in smuggling a dummy 
Blowpipe missile stolen from an Army barracks in 
Northern Ireland. It would have enabled Armscor to 
develop an entire family of high-velocity missiles based 
on British technology. 


Sources in Whitehall now believe that Israel, whose 
State-run weapons industry shares close links with Arm- 
scor, was keen to acquire details of Britain's new Star- 
streak high-velocity missile, based on technology pio- 
neered in the Blowpipe design. 


Starstreak is in an advanced stage of development for the 
British Army by Shorts of Belfast, makers of the Blow- 
pipe, and is claimed to be the most advanced weapon of 
its type in the world. 


The revolutionary design employs a cluster of three 
supersonic explosive darts to destroy the target, and a 
hi-tech guidance system called SACLOS. 


The ultimate goal of the Paris operation is thought to 
have been for South Africa and Israel to undertake joint 


development of a series of high-speed missiles for use by 
both ground and air forces. 


The Ministry of Defence in London is exploring Star- 
streak technology for use by armed attack helicopters as 
an air-to-air missile. 


Armscor’s air subsidiary, Atlas Aircraft Corporation, is 
developing an attack helicopter codenamed the Alpha 
XH-1. Sources say Starstreak technology would have 
greatly assisted in producing weapons for it. 


For its part, Israel continues to be critically short of 
modern air defences for its ground forces after two 
decades in which military planners have seldom consid- 
ered the Arab air forces a battlefield threat. 


The belief that Israel was involved in the South African 
operation, which led to the expulsion from London of 
three of Pretoria’s diplomats, is likely again to strain 
relations between MI6 and Mosad. 


This relationship has only recently been healed following 
a six-month rupture last year after Mosad's involvement 
in an arms cache fround in Hull. At that time it became 
clear Tel Aviv was continuing clandestine operations 
despite orders to stop it from the Foreign Office. 


MIG6 is investigating how Ulster loyalists received weap- 
ons, which are understood to have been bought with 
South African funds, shipped from militia groups in 
Lebanon. It is here that sources believe Mosad actively 
assisted with the South African operation. 
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Israeli and South African interest in Starstreak stems 
from their belief that the British method of guiding air 
defence missiles, based on a sysiem known as “command 
to line-of-sight”, is superior to the infra-red homing 
devices used in United States and Soviet weapons. 

On both the American Stinger missile and the Soviet 
SAM-7, semi-active infra-red seekers are used by the 
mussile to hit the target. In contrast, Starstreak employs 
a primarily optical system in which the operator tracks 
the target in his sights and the missile responds to his 
movement of a joystick. 


The British system has the advantage that it cannot be 
deflected by flares or other devices which imitate the 
exhaust heat of an aircraft. 


In operations in. both Angola and Namibia, the South 
Africans have toiled the SAM-7 missile—which cannot 


UNITED KINGDOM 


be fired for several seconds after a target is sighted until 
the infra-red system has “locked on” —by flying low over 
the bush and dumping flares. 


Pretoria is also understood to have conducted extensive 
trials of the American Stinger missile, supplied by Wash- 
ington to Jonas Savimbi's UNITA [National Union for 
the Total Independence of Angola] movement in south- 
ern Angola, and to have been “singularly unimpressed”, 
say South African military sources. 

Similarly Israel, which has extensive experience of com- 
bating the SAM-7, has not chosen to make use of the 
Stinger, preferring to explore alternative systems. Senior 
Israeli officers make little secret of their admiration for 
the technology of the Starstreak system. 


Israeli security sources last night confirmed Isracl’s inter- 
est in Starstreak but refused to discuss the extent of Tel 
Aviv's involvement in the South African operation. 
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Berlin Clause Reviewed Before Gorbachev Visit 


AU 1605121989 Cologne Deutschlandfunk Network 
in German 0505 GMT 16 May 89 


[From the press review] 


[Text] The daily DIE WELT comments: Despite the 
harmonious statements of intent on Berlin's participa- 
tion in German-Soviet cooperation, conflicts over the 
inclusion of the city in concrete agreements still have to 
be expected from time to time. In general, the permanent 
continue to be an unfulfillable wish, as long as Gor- 
bachev is not able to make up his mind to also initiate a 
new chapter in Berlin policy. However, so far, he has not 
shown any inclination to do so. It has already been 
demonstrated that verbal announcements of an unprob- 
lematic Berlin practice -an subside without any conse- 
quences. Now goodwill again be proclaiuned in the joint 
declaration planned on the occasion of Gorbachev's 
visit. However, future conflicts can neither be excluded 
by thit nor by the planned pragmatic use of already 
adopted Berlin regulations in agreements on comparable 
subjects, DIE WELT stresses. 


The WESTDEUTSCHE ALLGEMEINE ZEITUNG 
published in Essen writes on the same topic: Although 
West Berlin is not part of the FRG, the city has to remain 
part of the development of German-Soviet relations. 
This is not only a matter of treaties concluded between 
Bonn and Moscow, it is above all a matter of practice. 
However, the political will is decisive in this. It is not 
possible to decisively change the Four-Power Agreement 
on Berlin by a Berlin clause. This contains the 
different legal positions of East and West. They agreed 
that they were not able to agree on this, however, the 
agreements on Berlin were recognized by both sides. The 
different legal positions were not removed, they were 
only reconciled. Since that time, both sides have repeat- 
edly tned to maintain their legal position when they 
dealt with new treaties. The only thing that can be 
ensured is that West Berlin remains included in the 
treaties that Gorbachev will sign in Bonn. This was the 
comment by the WESTDEUTSCHE ALLGEMEINE 
ZEITUNG. 


The SUEDDEUTSCHE ZEITUNG states: Moscow's 
persistence in the Berlin issue suffices to show how 
infinitely far removed all speculations on a change in the 
so-called German question are from reality. Those com- 
mentators in the United States who believe that they 
have discovered a conspiracy can sleep in peace. Foreign 
Minister Genscher does not insist on negotiations on 
nuclear short-range missiles because he is striving for 
German predominance in Europe in cooperation with a 
newly strengthened Soviet Union. What 1s called the 
German question surprisingly occupies people elsewhere 
far more than in Germany itself, the SUDDEUTSCHE 
ZEITUNG Stresses. 


FEDERAL REPUBLIC OF GERMANY 13 


The NEVE OSNABRUECKER ZEITUNG states: The 
agreement on Berlin's inclusion in the treaties between 
Moscow and Bonn has not been as smooth as was hoped. 
The very cautious assessment of the regulation as satis- 
factory and acceptable betrays the Soviet Union's diffi- 
culties, even under Gorbachev, because it is afraid of 
changes in the status quo. Although the obstacles to the 
signing of three agreements during the Kremlin leader's 
visit to Bonn have been climinated, a generally valid 
agreement on Berlin's inclusion has again not been 
mentioned. does not go that far, the NEVE 
OSNABRUECKER ZEITUNG Stresses. 


Politicians Cited on Strife Within Coalition 
LDI505 145989 Hamburg DPA in German 1418 GMT 
15 May 8&9 


[Excerpt] The controversy within the governing Chris- 
tian Democratic Union/Christian Social Union [CDU/ 
CSU] and Free Democratic Party [FDP] coalition on the 
issue of the modernization of |_ance short-range missiles 
is becoming increasingly vehement. Foreign Minister 
Hans-Dietrich Genscher strongly defended himself 
today against attacks from sources within the CDU/ 
CSU, who suspect the FDP politician of wanting to scrap 
all short-range mussiles. The foreign minister warned 
CDU/CSU politicians against “stabbing” Chancellor 
Helmut Kohl “in the back.” 


irmgard Adam-Schwatzer, minister of state in the For- 
eign Office (FDP) told the RHEINISCHE POST 
(Tuesday edition): “The criticism of Genscher .nakes the 
very foundations of cooperation within this coalition. 
And this is a point where Chancellor Koh! must rise to 
the challenge.” BILD AM SONNTAG quoted Transport 
Minister Friedrich Zimmermann (CSU) as saying: “If 
you look Genscher in the ye, you know he's lying.” The 
foreign minister of the Helmut Schmidt and Helmut 
Kohl governments will have been in office for exactly 15 
years this Tuesday. 


In an interview on Radio Luxembourg, Genscher said on 
the missile rssue that the chancellor had expressed in his 
govenment statement what had been jointly agreed. 
Anyone “who wants to deviate from that, who wants to 
abandon that, who wants to shirk this responsibility” is 
initiating a “serious process.” 


The Bonn coalition compromise 1s based on the assump- 
tion that there will be “carly” negotiations between the 
United States and the USSR on a reduction of missiles 
with a range up to 500 km. CSU politicians want it to be 
made clear that at present there is no question of a zero 
solution for these missiles. They accuse the FDP of 
interpreting the missile compromise onesidedly in their 
own favor. [passage omitted] 
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Poll Shews Low Opinion of Government Coalition 
AU 1605142989 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 May 89 p 6 


[DDP report: “Record Low for Union Despite Cabinet 
Reshuffle™} 


[Text] Bonn—Despite the cabinet reshuffle. the umage of 
the Bonn government coalition has hardly improved so 
far. According to an opinion poll by the Infas polling 
institute, the proportion of votes for the union and the 
Free Democratic Party [FDP] rose by only one perceni- 
age point each. The Social Democratic Party of Germany 
and the Greens were able to maintain their positions. If 
elections were to take place on Sunday. according to the 
poll, the union would receive 35 percent of the votes. the 
FDP 6 percent, the Social Democrats 43 percent. and the 
Greens 9 percent. The Republicans had to accept a slight 
decline in the voters’ favor. Their share of votes declined 
from 7 to 6 percent 


AFP, 5 News Agencies Form Broadcasting Firm 
AU 1205164289 Paris AFP in English 1623 GMT 
12 May 89 


[Text] Hamburg. West Germany, May !2 (AFP)}—AFP 
and five West German news aecncies on Friday formed 
a new joint Company to broadcast their news and pic- 
tures by satellite. 


14 


FEDERAL REPUBLIC OF GERMANY 


The creation of the new company, MECOM (Medien- 
Communications GmbH). was made possible by the 
adoption Friday by the upper house of the West German 
parliament of a law authorizing private networks to 
compete with the postal services. 


The agencies are DPA, West Germany's largest agency: 
DENA, DPA’s technical arm, DDP. a smaller general 
news agency. EPD. the protestani news agency. and 
KNA. the Catholic one, according to a joint commun:- 
que. 


Starting in carly 1991. the satellite nctwork will gradually 
replace the cable network. It will be offered to other 
chents, both media and non-media 


The U.S. agency ASSOCIATED PRESS and the British 
agency REUTERS are not partners in the new company 
but have requested to become its clients 


In 1987. AFP became the first agency in Europe to set up 
a private network of satellite distribution. The global 
network 1 managed by POLYCOM. a subsidiary of 
AFP 
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Bush Speech on USSR Policy ‘Noi Before Time” 
LDIS05 144189 Paris LE MONDE in French 
14-15 May 89 p 1 


[Eduonal: “ “Could Do Better™] 


[Text] After wise—and ion President Bush 
has finally mapped out the outlines of what his policy 
toward the USSR is going to be. And not before time. 
because Washington's silence in the face of Mr Gor- 
bachev’s imic‘satives in all arcas was beginning to give 4 
disquicting impression of indecision. 


The language which the new president used in Texas on 
Wednesday, 12 May was an appeal to reason rather than to 
dreaming, to prudent optimism rather than audacity. Even 
if Mr Bush is not ready to steal Mr Gorbachev's thunder, 
his words constitute the outline of a coherent attitude to 
restructuring, whose outcome is so difficult to ascertain. 


The first assertion by the head of the White House is that 
the USSR 1s indeed changing and these changes are 
positive, but it must do better if this new course 1s to be 
considered irreversible. Fine words are not enough. 


Pending the final interment of the cold war, the United 
States will respond positively to cach new step forward 
while not recklessly sacrificing its security interests. Mr 
Bush mentioned several questions on which he expects 
progress: the solemn renunciation of the Brezhnev doc- 
trine, which implied a right of intervention by “big 
brother” in its satellites, further unilateral reductions of 
certain weapons, real cooperation in solving regional con- 
flicts; and the adoption of and respect for liberal legislation 
in the field of the movement of people and political 
pluralism. In exchange, he added, he is prepared as a first 
siep to ask the Congress to scrap a document approved 15 
years ago which places considerable restrictions on trade 
exchanges with the USSR—the Jackson-Vanik amend- 
ment. 


Mr Bush was much less specific on arms reduction, 
confining himself to resurrecting an old Eisenhower idea 
from 1955 on reciprocal aerial inspection of American 
and Soviet territory. Revolutionary at the time, this 
measure 1s primarily symbolic since the emergence of 
satellites and the practice of inspections on the ground. 
Its acceptance by the USSR would nonctheless constitute 
a demonstration of confidence. 


In contrast, the U.S. President said nothing about Mr 
Gorbachev's latest proposals on the reduction of short- 
range nuclear weapons and conventional arms. This is a 
pity because, whereas the proposals on the former are 
essentially aimed at accentuating the divisions among the 
allies, those on the latter point toward an effective reduc- 
tion in imbalances and merit consideration. They are being 
studied, it 1s said in Wash. agton, where taking your time 1s 
regarded as a matter of urgency. But can time wait forever” 


FRANCE 1s 


Mitterrand To Meet Press, Discuss Budget Cuts 
PM 1605143389 Paris LE MONDE in French 
16 May 89 pp 1. § 


[Report by special correspondent Jean-Yves Lhomeau: 
“Mitterrand Returns to the Arena”) 


[Excerpts] Francois Mitterrand will hold a news confer- 
ence on foreign and defense policy Thursday 18 May. He 
also announced at Solutre 14 May that he has asked the 
government to submit a new drafi on funding political 
parties and clection campaigns. [passage omitted] 


The news conference will come at the height of the debate 
between the prime minister and the defense m.nister on 
defense spending. In his “Letter to All French People” 
during his 1988 presidential campaign Mr Mitterrand 
clearly expressed his priorities for the counir; (education, 
research, no layoffs) but did not say where he would find 
the moncy. Since then he has confined himself to observ- 
ing that no budget 1s ummune from restrictions. Sunday at 
Solutre he stated publicly for the first time in the context of 
future economies on defense credits: “They could be 
made.” But, he added. we must not “hit our strategic 
capability in any way; on th contrary if is necessary to 
increase it, to preserve what needs to be preserved in our 
industry, and to avoid measures that could hurt people or 
demoralize the Army.” So a decision on economies on the 
growth of defense credits has been made. We will have to 
wait until Thursday to gauge how big Mr Mitterrand will 
make them. [passage omitted] 


Gendarmes Enter New Caledonia Tribal Area 
BK 1605111189 Hong Kong AFP in English 
1042 GMT 16 May 8&9 


[Bernard Degioanni] 


[Text] Noumea, May 16 (AFP) - For the first time in over 
a year, French have entered a tribal area where 
two leaders of New Caledonia’s independence movement 
were murdered this month. officials said here Tuesday. 


They said five gendarmes entered Gossanah, on the 
island of Ouvea, where Jean-Marie Tjibaou and Yeiwene 
Yerwene were shot on Mav 4 by Djubelly Wea, a member 
of the Gossanah tribe who accused them of selling out to 
the French Government by agrecing to a referendum on 


independence ten years from now. 


The officials sand the gendarmes held three meetings 
with some of the 200 members of the Gossanah tribe, 
including relatives of Mr. Wea, who was shot dead by 
Mr. Tyjibaou's bodyguards. 


The policemen failed, however, to persuade the people of 
Gossanah to remove a road block set up on May 5 last 
year after French paratroopers killed 19 separatists in 
storming a cave where a number of gendarmes were held 
hostage. 
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The Ussted Kanak Liberation Front (FULK), the group 


were also aimed at gaining the return of arms snatched 


The first signs of appeasement came when separatists 
and anti-independence groups in this French Pacific 

met Thursday and agreed on the return of the 
body of Mr. Wea to hus family. 


But the return to calm has not changed the positions of 
the divided pro-independence parties. 


The FULK called on the FLNKS to “put a halt to the 
application of the Rocard plan” on New Caledonia’s 
future, and to convoke a congress before the June |! 
polls. 


The faction advocated a boycott of the polls and said the 
FLNKS should focus on renegotiating the Mat- 
ignon accords, which call for a 10-year period for setting 
up some autonomy ahead of the referendum on indepen- 
dence. 


The FLNKS Politburo, which has called for a united 
Strategy for the clections to three provinces in New 
Caledonia, met Tuesday to pick its candidates five days 
before the lists close. 


[From the “Afrique Matin™ program] 


[Text] Freedom of the press 1s going through a difficult 
apprenticeship im the Maghreb with two cxampies this 
morning. Let us begin with Morocco, where the Moroc- 
can Human Rights Organization (OMDH) 1s concerned 
about attacks on the freedom of the press. The president 
and founder of the OMDH, Dr Mehdi cl-Mandjra 


cal organizations or members of parliament, and they 


which 1s guaranteed by the Moroccan constitution. [end 
of recording] 


That was Dr El-Mandjra, president and founder of the 
OMDH, talking to correspondent (Donaik Ledu) 


In Algeria, on the other hand, it 1s the journalists of the 
weekly “ALGERIE ACTUALITIES who are condemn- 
ing censorship —a page 1s missing from the latest issuc of 
the magazine. Our 

quote, an intolerable act 


are calling this, and | 
censorship 
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Israel's Peres Confirms No With PLO 
AU 1605 104989 Rome ANSA in English 1011 GMT 
16 May 35? 


[Text] Milan, May 17 (ANSA)—isracli Labour Party 
Leader Shimon Peres confirmed that the Israeli Govern- 
ment has no intention of with the Palestine 
Liberation Organisation (PLO) in a speech here Monday 
to the Italian Socialist Party Congress. 


“We are convinced,” he told the congress, “thal to 
achieve peace in the occupied territones we must talk 
with the Palest:«i¢4 people. An organization like the 
PLO is not representative because it is not elected.” 


Israel's coalition Government, led by Conservative 
Yitzhag Shamir, Sunday approved a plan to stage clec- 
tions in the West Bank and Gaza strip and to negotiate a 
so’ution for the occupied Arab territories with the 
elected representatives. The territories will then become 
autonomous within five years, with Israeli security 
forces remaining there to oversee the process. 


Continuing his explanation of why the PLO would make 
an unsu:table negotiating partner, Peres said “moreover, 
for 41 years the PLO has been committed to violence 
and terrorism. It has now renounced terrorism, but in 
fact it continues.” 


“We say to the Palestinians, stop shooting, come to the 
negotiating table without terrorism, we are not your 
enemies,” Peres went on. “The solution to the Palestin- 
ian problem must be sought with political means, not 
with military ones.” 


PLO, Israeli Deiegaxe:. Address PSI Congress 
AU 1605090089 Rome ANSA in English 0827 GMT 
16 May 89 


[Text] Milan [no date as received] (ANSA)}—Palestinian 
and Israeli Socialist representatives spoke Monday at a 
debate on the third day of the Socialist Party Congress 
{PS!) here, all expressing moderate opinions and support 
for 4 negotiated solution in the occupied territories of 
Gaza and the West Bank. 


Niumr Hammad, Palestine Liberation Organization [PLO] 
representative in Italy, said “Palestinians hope to finally 
be able to begin talks with those who will provide an 
alternative to Israeli Prime Minister Yitzhaq Shamir.” He 
also gave the PLO’s backing to a proposal by Socialist 
Party and former prime minister Bettino Craxi to 
send UN observers to the occupied territories. 


The representative for Palestinians in Gaza and the West 
Bank, Hanna Siniora, described living conditions there 
as “unbearable,” and said the |4-month-old revolt, or 
Intifada, is “a message of hope and at the same time a 
message of coexistence sent to the Isracli peopic.” 
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their only legitimate representative, and that the Intifada 
“is a referendum confirming the PLO’s legitimacy. 
Speaking at the debate, Israeli Deputy Yossi Sand urged 
a “compromise” between Israciis and Palestinians on the 
occupied territories, adding that Israci “cannot ignore 
the Palestinian people's nghts.~ 

Israchi Socialist representative to Europe, Ariel Shapir. 
echoed Sarid’s call, and said that after the recent recog- 
nition of Israel's night to exist by PLO Chairman Yasir 
“Arafat, “we can be more optimistic.” 


Sakharov Addresses PSI; Craxi, Forlani Meet 
AU1505 112889 Rome ANSA in English 1020 GMT 
15 May 89 


[Text] Milan, May 15 (ANSA)}—An address by Soviet 
Nobel Peace Prize laureate Andrey Sakharov opened the 
second day of the 45th National Congress of the Italian 
dealt with the environment, energy and scientific research. 


Nevertheless, the real focus Sunday was on the meeting 
held on the sidelines of the congress between Socialist 
Party Secretary Bettino Craxi, the former premier, and 
his Christian Democrat counterpart, Arnaldo Forlani. At 
the center of their discussion, both party leaders told the 
press, was the political “clarification” within the five- 
party government coalition—Christian Democrats, 
Socialists, Republicans, Social Democrats and Liber- 
als—which was solicited by both Craxi and Republican 
Party Secretary Giorgio La Malfa at the start of their 


Ongoing respective party Congresses. 


According to Forlani, the Christian Democrats, too, 

a “clarification” to determine whether the condi- 
tions exist for a more solid collaboration between the 
executive-five, adding that if there is to be such a review, 
then it would be best to do it immediately. 


For his part, Craxi, who in his opening address to the 
congress Saturday underlined how this “politically con- 
vincing Clarification” could no longer be postponed, said 
Sunday that “a certain political phase has cxpired™ and 
that “political stability cannot be put at the service of 
nothing, of immobilisation.” Asked whether the govern- 
ment was headed towards a crisis, Craxi replied “we are in 
a phase which needs an accurate review of the situation.” 


In his address to the congress, Sakharov thanked the 
Italian Socialist Party, and Craxi in particular, for the 
support and solidarity given during his long years in 
internal exile. 


Looking at the present situation in the Soviet Union, 
Sakharov dampened the enthusiasm sparked by the March 
26 elections by recalling that “the number of candidates 
which were truly elected democratically were no more than 
ten percent of the total.” He then went on to add that much 
needed to be done to achieve real democracy in the Soviet 
Union and that economic problems and internal resistence 
were blocking the reform process. 








FBIS- WEL -89-093 


16 May 1989 
GDR's SED Arrives for Visit 
PM 1605083589 AVANTE! in Portuguese 


27 Apr 89 (EM FOCO s-ction) p 7 
[Unattributed report: “SED Delegation’s Visit™] 


on the situation in the two countries, the two parties” 
activity, and current aspects of the international situa- 
tion and of the communist and workers movement. 


agreed on new initiatives for their further development. 


The SED delegation took part in a rally at the Crystal 
Palace in the city of Oporto, at which Alvaro Cunhal and 
Werner Krolikowski spoke. 


Acquainting itself directly with the Portuguese situation 
and the PCP’s activity, the GDR delegation visited the 
“First of May” collective production unit/cooperative in 


The SED delegation’s visit to Portugal was a further 
contribution to strengthening the relations of fnendship. 

von, and solidarity existing between the PCP 
and the ee ee a ee 
between the Portuguese people and the people of the 


GDR, and between Portugal and the GDR. 
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* Mica Amaral on Research Ties to Industry 
35420089 Lishon DIARIO DE NOTICIAS 


in Portuguese 19 Mar 89 p 4 


The direct effects estimated in those studies amount to 
approximately 2.4 percent of the Communities’ gross 
national product, and the indirect, nearly 0.6 percent. 


According to Jacquemin, “Considering, specifically. the 
elimination of jobs at the border customs houses, it was 
estimated that the net employment created will stand at 
between 2 and 5 million jobs, as a result of the policies to 
be carried out.” 


Al the opening of the seminar, which was attended by 
nearly 100 participants, the state secretary for European 
integration, Vitor Martins, emphasized that, “The inter- 
nal market, in its essential concept, is incompatible with 
mediocre protectionism, state paternalism, administra- 
tive interventionism, and abusive hyper-regulation.” He 
stressed: “No one can be deceived regarding the impor- 
tance of the measures that still remain on the negotiating 
table. Fiscal harmonization is an cxample, among the 
markedly sensitive issues, but inteliectual property, con- 
centration of business firms, the opening ofpublic mar- 
kets, and the nght of residence constitute difficult issues 
yet to be brought to a conclusion.” 
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The state secretary of energy, Nuno Ribeiro da Silva.in = energy cf 
turn, commenting on “the usternal energy market and its) «= energy supplies, greater security sor supplies, a reduction 
consequences for the industrial sectur.” underscored the — in the msks of abrupt fluctuations in cnergy prices. and a 
common pomts in the Portuguese and Community scarch for balanced solutions in the realm of energy and 
energy policies, which point to “an improvement ins environment.” 
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* Makes Accusations 


353480105 Madrid DIARIO 16 in Spanish 


1] Mar 89) 8 


{Text} Deputy Prime Minister Alfonso Guerra 
made statements on the program “A Vivir Que Son 


[Article by Jose Luss Gutierrez] 











the other. that he never listens to such discussions 


These are the words of the deputy prime minister 


go to the window and say, “Look, the streets are still out 
there”™ 


He continued: “There are those who confuse reality with 
their own desires, who rub their hands in gice when 
something turns out wrong for the country, as long as 
they can hurt the socialists, because something 1s rotten 
inside them. They think: ‘How can those people, without 
trang, without degrees, govern this country” They 
believe in natural right, but only they, or at least those 
who have always been in office, have thai nghi. | never 
listen to those discussions.” 


In another response concerning dogmatism, he lumped 
communists, populists, and Nazis all together in the 


same group 


In that connection Guerra sand: “Here, there is a great 
deal of dogmatism: communist, the dogmatism of 
money, of the Church, of the most conservative sectors. 
What do I care if behind a dogmatism there 1s a swastika, 
a Greek cross, or a star with five pomts”” 


Then he adds: “The parties who tell you in what direc- 
thon the masses have to move, who call themselves the 
vanguard of history, have always seemed to me to be a 
fraud: communists, populists, Naris.... Personal freedom 
18 More wmportant than any of this.” 


Above and beyond certam 
tive positions of the Spanish Church deserve, i 
appear that the spring offensive of the PSOE is 
tually directed at media criuical of the administration of 


: 


public monies to rinse out all the ‘cavities’ left by Jose 
Maria Ruiz Mateos cost the people over a triton pesetas 
for the subsequent reprivatization. 


“There 1s a great deal of dogmatism here,” Guerra says. 
throwing communists, financiers, the Church, and con- 
servative sectors on the same bag Nowhere does onc see 
the PSOE of Gonzalez and Guerra. 


The message of Cardinal Suquia denouncing the “moncy 
culture” now resgning mm the country brought this sur- 
prising reply from Guerra giving up government subs. 
dies. In other words, Spanish Catholics have no night to 
subsidies for ther Church bul, on the other hand, 
Spaniards do have an obligation to contribute incredible 
sums to subsidize political parties. from which operation 
the PSOE receives billions of pesetas, the lion's share. in 
other words' 


As one can sec, Cuerra 1s using hes torme-worn methods 
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* Locksiastical 
35480105 Madrid EPOCA in Spe-rush 
2? Mar 89 pp 39-41 


[Artacle by Jose Manuci Vidal: “You Have Run Up 
Against the Church, Mr Guerra™] 


ment. Not long ago, the recently appointed director of 
religious affairs, Luss Maria de Zavala, said that “the 
Church's relations with the socialists have not worsened. 
Rather, | would even go so far as to say they are proper.” 


Indeed, the history of Church-PSOE relations has been 


As cerly as 1983, in a document entitled “The Pope’ 
Vien and Our People’s Faith.” the bishops condemncd 
the Socialist Party and program, “which present a secu- 
lar impression that differs from Catholic \hought and 
manifests a tendency to set up a scale of valucs marked 
by agnostic humanism dissociated from the moral patr- 
mony of the Spanish people ~ 


SPAI'¢ 
Basically. despite statements against Cardinal Tarascon 
and Oviedo Archbisho; Diaz Merchan, moa of the 


“Pelapism™ tres to reduce religion to the private sphere 
and tock the Chu '”') mm ts sacrist.cs. 


That . distributed to all bishops at the lasi plenary 
assembly of the Eprscopal Conference and leaked to the 
journal VIDA NUEVA. labels EL PAIS and DIARIO 16 


as “sources of disinformation™ in the ficid of religious 


PAIS has turned into the superchampion of negative 
information.” 


ssastica! circles, even among the most moderate. 
Javier Gato, Jesuit and professor of tiocthics at Com- 


with the mevitable “Tariro, tariro,” the IN ME SEM- 
ANAL. and frequent reporting of an exotic religiosity”™ 


His views are those of another moderate Jesuit, histonan 
Juan Maria Laboa. “The attack on religion that has been 
waged for several years has no equal in Europe. lac 
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newspaper EL PAIS has been speaking about the Rush- 
die affair for 2 weeks, and there is no article in which it 
does not slip in the Catholic Church when speaking 
about Khomeyni and his blessed mother. Furthermore, 
no television network in the world allows itself the 
irreverence spouted by the TVE.” 


“In the Spanish democracy,” says one theologian of 
recognized prestige who wishes to remain anonymous, 
“the socialists have taken over political, economic, cul- 
tural, and military power. The only institution that has 
not yielded to the PSOE is the Catholic Church, for 
which the PSOE cannot forgive it. Given the fact that 
their sole objective is to stay in power, the socialists 
blame the Church, a legitimizing institution that has 
turned against them, and indirectly try to invalidate the 
People’s Party.” 


Silence as a Reply 


The ecclesiastical hierarchy has observed the most abso- 
lute silence, at least for the time being, following the 
Opus tactic for similar cases: silence as a reply. “It is a 
sensible gesture,” one Madrid theologian says. “In the 
face of such verbal diatribes, to respond would be to 
agree there is something positive in the accusations.” 


On the contrary, progressive theologian Juan Jose 
Tamayo, secretary of the Pope John 23d Association, 


states that “if they do not answer now, it is because there 
iS no alternative to Guerra’s statements and the bishops 
do not know what to say.” 


Whatever the case, the ecclesiastical posture is to let the 
matter go for the time being and later, calmly and 
without haste, take apart the background of the accusa- 
tion and the accusation itself, “when it will hurt them,” 
one priest says. “That is not very evangelical,” responds 
a reporter who hears him. “Then let me change that to ‘at 
the proper time,”” the priest replies. 


Swords in the Air 


On the other side of the barricade, the deputy prime 
minister continues to stir up the fire and label reactions 
to his statements as “hysterical.” In the meantime, the 
recently elected general director of religious affairs, Luis 
Maria Zavala, tries to mediate the conflict while defus- 
ing the situation. “It is normal for tensions to exist at 
specific times between two institutions active in the 
same field, that of the human person. This does not 
mean they must break off dialogue and cooperation.” 
Regarding Guerra’s statements, Zavala states: “Alfonso 
Guerra is deputy prime minister of the government and 
I am general director of religious affairs appointed by 
this government.” 


What the No 2 man in the PSOE has succeeded in doing 
in his role as the “bad man in the movie” is to make 
everyone nervous. A broad majority of Church people 
consider him a guy “without historical horizons whose 
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only wisdom lies in the technique and tactic of winning 
power.” Others, in contrast, belonging to progressive 
minority sectors, congratulate themselves with his state- 
ments and even call him a “prophet.” The most extrem- 
ist among them agree that Guerra’s statements must be 
interpreted as a warning to the Church from the man 
who holds the purse strings: “If you continue to support 
the People’s Party rather indirectly,” Guerra would be 
saying subliminally, “I'll cut off the funds.” 


“We hope they do,” ecclesiastical circles say, sure he will 
not do so. “This would cause an international conflict, 
make the Church a martyr and create awareness in the 
Catholic world.” 


* Guerra Backed, Criticized 
35480105 Madrid DIARIO 16 in Spanish 
12 Mar 89 p9 


[Text] Speaking in The Hague yesterday, Prime Minister 
Felipe Gonzalez supported criticisms made by Alfonso 
Guerra of the Catholic Church asking the ecclesiastical 
hierarchy to give up government subsidics and directing 
harsh words at communications media close to the 
Episcopal Conference. 


Gonzalez, in The Hague to attend the international 
summit conference on the environment, said upon leav- 
ing a press conference that “if the deputy prime minister 
has made remarks critical of statements by the ecclesi- 
astical hierarchy in a free and democratic country such 
as our own, he has as much right to express himself as do 
members of the Church,” according to reports sent from 
The Hague by Ander Landaburu, special correspondent 
for DIARIO 16. 


“We are a government about which it is said that we 
cannot accept criticism,” Gonzalez added, “and we have 
recently been the target of extremely harsh remarks from 
the ecclesiastical hicrarchy, but we have never been 
drawn into the battle. 


“We have also learned that one Vatican finance official 
has apparently been removed from his post. We could 
have said: ‘If you want to talk about finances, then let's 
talk about everyone's finances.” 


This is how the prime minister responded to criticisms 
expressed by Ange! Suguia, president of the Episcopal 
Conference, of the Socialist Administration to the effect 
that the government is creating a situation of greed. It 
was that precise reference which gave rise to Guerra’s 
Statements made on the SER network and printed in 
D-16 yesterday. 


Several opposition leaders reacted differently to the 
controversial statements. The vice president of the Peo- 
ple’s Party, Marcelino Oreja, told EUROPA PRESS in 
Badajoz yesterday that the statements are “a manipula- 
tion and absurd attempt to shift the scene of the political 
debate now going on in Spain.” 
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Oreja said that “those who think that such statements, 
unusual in any European country, can make public 
opinion forget about the failure of the government's 
policy on the neediest social sectors are mistaken. 


“The Spanish people know how to distinguish a smoke- 
screen from worrisome, distressing social conditions,” 


Oreja added. 


The vice president of the PP emphasized that the state- 
ments have no other purpose than to try to divert 
attention from other problems of concern to society and 
whose lack of solution is creating great tension within the 
Socialist Party. 


“Whatever the case,” he said, “it is not fitting to try to 
win over a social sector through confrontation with other 
groups and institutions or by attacking the sensitivities 
of millions of Spaniards.” 


For his part, Ramon Tamames, CDS [Democratic and 
Social Center] deputy, told D-16 that “I am not inter- 
ested in Mr and I don't trust him in the least. 
First he embraces the bishops, then criticizes them. | 
don't believe anything he says, not even this.” 


Francisco Alvarez Cascos, secretary general of the PP, 
said in Huesca that “the PSOE, after an initial phase of 
intoxication, is Now trying to recover and these state- 
ments mean that the headache has not been caused by 
the Church, but by Redondo, meaning that the PSOE is 
losing millions of votes.” 


Cascos added that “the anticlerical feelings of the deputy 
prime minister are now coming through clearly,” which 
in his opinion will produce greater tension within Span- 
ish society. 


Another of the persons to whom Guerra alluded and who 
reacted to his statements yesterday was the general 
director of COPE (radio broadcasting network con- 
nected with the Episcopal Conference), Jose Andres 
Hernandez. Concerning its communications media, 
Guerra said that the Church “has communications 
media in which insults, slander, and lies are their daily 


Hernandez told D-16 that “Alfonso Guerra’s statements 
disqualify themselves. They make a restrictive and cen- 
sorious interpretation of what freedom of expression is. 
I believe he does not truly understand what freedom and 
democracy mean. 


“1 would 
of Article 


that he apply the constitutional norms 
to public communications media the gov- 


ernment controls. That is what he should do.” 
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* Barrionuevo To Clip Telephone Company Wings 
35480121 Madrid CAMBIO 16 in Spanish 

24 Apr 89 pp 53-56 

[Article by Inmaculada Sanchez: “Barrionuevo Disman- 
thing Solana’s Telefonica™] 


[Text] Jose Barrionuevo wants to keep a tight rein on 
Telefonica [National Telephone Company]. He its 
unwilling to allow the traditional, all-embracing power 
of the company. shining in all its splendor during Luis 
Solana’s term, to continue. His ministry will make 
matters clear in the contract to be signed by the company 
and the state within a month. The one determining the 
strategy, investments, type of response to service, and 
even kinds of business in which it should or should not 
become involved, from now on, will be the Transporta- 
tion Ministry. 


“The minister has turned on the engine,” it 1s com- 
mented in the ministry, while “slowness and calmness,” 
according to several of his collaborators, seem to be 
marking the steps taken by Candido Velazquez in Tele- 
fonica. It all fits in. The “final assault” on the country’s 
top-ranking company in numbers of workers is ready. 


One of the key areas of the constraint that Barrionuevo 
wants to impose on Telefonica lics in the control of 
investments. The ministry intends to sign and oversee 
each and every one of them. Added to this control is the 
clipping that it intends to apply to the company’s expan- 


sionist euphoria, by preventing t from embarking on 
certain business dealings. 


Both sides are maintaining ironclad official silence 
regarding the contract negotiations, although the latter 
are taking place against the clock at present. One of the 
negotiators claims: “After a year without agreement, we 
must now solve the problem in a month.” Nevertheless, 
the ministry's harassment of the company began as soon 
as its new head arrived in it. 


Luis Solana himself noticed the authority that was being 
wielded over him from the outset of the change in 
ministers. When newly appointed, Barrionucvo insisted 

upon personally submitting the company’s Special 
Activities Plan, with a Solana in second place, obcying 
the orders issued to him. 


The new minister even selected the stage. He removed 
Solana from his territory, and called for the presentation 
in the Palace of Telecommunications formal function 
room, on Cybele Square in Madrid. The minister was the 
one to assume responsibility for the company’s public 
commitment to rectify the service. On that day Luis 
Solana learned that his mandate had terminated. 


The arrival of the conciliatory Candido Velazquez has 
smoothed the minister's incursion into the Telefonica 
realm, a realm used to promulgating its own laws since 
1946, the year in which the last contract was signed with 
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the state. The battering ram used by the reinforced 
Ministry of Transportation to enter it will be the new 
contract text, the signing of which has been delayed over 
and over again, until it exceeded the last legal deadline 
allowed 3 months ago. 


Making use of such an old contract is how Telefonica 
had been weaving its web of prerogatives and influence. 
The authority granted it in that contract to establish and 
operate the country’s telephone system on a monopolis- 
tic basis, “with the appropriate auxiliary and comple- 
mentary services,” had caused it to breach any other 
administrative level. Since then, the company’s presi- 
dent had dominated more than a great many ministers. 
Virtually nothing but the rates came under the govern- 
ment’s actual control. Until recently it had even refused 
to pay municipal taxes for its cable lines; a privilege that 
has recently disappeared after many discussions with the 
Federation of Municipalities. And this was due to the 
requirement in the new Law on Local Finances. 


In view of this situation, one of the first restraints placed 
on the table by the minister 1s the one that will prevent 
Telefonica from participating in the development of the 
image transmission networks that are keys to the future 
private television business. The ministry has held fast, 
tooth and nail, to the creation of the Retevision company 
which, by law, will serve as an exclusive intermediary 
between the potential clients and the network. 


Ironmies of fate: It has been incumbent on Luis Solana 
himself, in his new position as general director of Radio- 
television Espanola [Spanish Radio and Television 
Company-RTVE}, to argue and assert the reasons why 
the network should not enter into Telefonica’s plans: 
whereas, a few days ago, he was maintaining quite the 
contrary. There are some who note that this spectacular 
shift in his convictions was not too difficult for him. His 
drastic change of position has already evoked more than 
one malicious Comment in the ministry on Luis Solana’s 
easy adjusiment to his new powers. 


Refusal to Die 


Confronted with these new conuitions imposed on its 
fate, Telefonica refuses to dice as a monopoly and, in the 
contract, is attempting to scrape together future conces- 
sions for services not yet technologically developed. But 
Barrionuevo will not grant a new letter of marque, as the 
present contract is described in the administration. The 
scent of old dogs predominates at the negotiating table. 
“Won't leave any door open,” remarks a high-ranking 
aaministration official. “For example, if there is still no 
legislation on the wiring in the cities, we won't even 
mention it in the text, so as not to allow Telefonica to 
assume that authority exclusively for itself later, as it 
always has.” 


In this reproof, the Transportation Ministry has the aid 
of the previous department head, Abel Caballero. The 
difficult battle that he waged during his term to retrieve 
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authority for the ministry did not prove victorious (his 
meager political clout was of little help in opposing Luis 
Solana), but, like a good technical minister, he paved ae 
way. The Law on Telecommunications 

(LOT), passed in 1987, contains the keys for disciplining 
Telefonica. The political impetus that Caballero did not 
manage to mount already had a winner when his replace- 
ment was named. 


The mere entry of the law into effect caused considerable 
displeasure at the company’s main headquarters. Abel 
Caballero succeeded in slipping in a concrete figure, a 
ceiling, on the participation of foreign capital in the 
company: 25 percent. 


The cut could not have had a worse effect. It arrived at 
the very time that this participation of foreign money 
was beginning to exceed 20 percent, and the formal 
introduction of Telefonica’s stock shares on the world’s 
leading stock exchange, that in New York, had just 
occurred. The purpose of these sallies to foreign stock 
exchanges was the very goal of the Solana administra- 
tion: financial reorganization. The blow struck him 
where it hurt most. However, this was only the begin- 
ning. 


There is every indication that Luis Solana’s powerful 
Telefonica, involved in ambitious business deals and 
aspiring to become multinational, will be left closer to 
serving as the mere provider of a basic service to the 
country, this being quite enough for it, as has been 
proven, in the ministry's opinion. 


The one who first discovered this shift in objectives, 
although without mentioning it as such, was the former 
president's closest collaborator, Carlos Viada. Some 
recent statements of his have fed the state of uncertainty 
and anxiety prevailing in the company. The former 
board member and general director, now a managing 
director of Ibercorp, has issued, through a specialized 
journal, a brief in favor of the work accomplished in 
Telefonica by the first Socialist president. 


His assessment that the “inspired management” 
achieved during the previous term was “impossible to 
improve upon,” fell “like a bomb,” according to one 
member of the company's board of directors. Others, 
more circumspect, merely describe it as “untimely,” 
because of the transitional period in which the new 
president is still acting. 


More than one, familiar with the company’s inner cir- 
cles, have interpreted the remarks as a reaction to the 
retrogression in Solana’s Telefonica ideals from a good 
friend of his like Viada. The statements also signalled the 
virtally insurmountable difficulties that the new presi- 
dent would have in dealing with the future, as the 
situation stood. This has had an even worse effect. 
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Candido Velazquez’ discretion is allowing the same team 
left by his predecessor to act on the company's progress. 
Even in the important negotiations with the ministry, he 
iS retaining the same individuals who shared the plan 
with Solana. 


The official argument is still the same: The commit- 
ments assumed to rectify the service, already totaling 
590 billion in investment this year, need to be balanced 
with an expansion toward new business. Velazquez has 
not changed a comma. While the discussions continue, 
the new president “is studying.” “assuming a position,” 
and “gaining ground.” 


Restructuring Postponed 


Uo until now, he has only taken a public stance on behalf 
of the need for a raise in rates above the anticipated 
inflation, and on behalf of restructuring, an argument 
which he resumed last week, with increased pressure. 
Oddly enough, in this first and only assumption of a 
position, he has not accrued positive results: The Gov- 
ernment approved a 3.8 perceni rate hike, and the 
restructuring has been postponed again. 


Furthermore, a commission has been formed to study 
the so greatly desired rate revision, but Telefonica will 
not have any representative on it. The study will be 
conducted only on the cabinet level. Candido Velazquez’ 
belligerency has not yet sized up its forces for the future. 


Several members of his team agree: “We all took it for 
granted that the new president would arrive with more 
political consensus and backing than the controversial 
Solana of the last term had, but none of that has been 
observed thus far.” This presumed backing is that which 
was supposed to ease some pending problems, the ones 
that the rarefied relations between the current general 
airector of RTVE and the minister of economy, Carlos 
Solchaga, had left obstructed. They include the solution 
for the Telefonica Insurance Institution (the gap in its 
workers’ mutual aid association), and particularly for 
that involving rates. 


The customary pace for this team, which Velazquez has 
refused to get rid of for the present, is also in vivid 
contrast to the acknowledged slowness and good sense of 
the new president's administration. All those who know 
him agree that “he doesn’t make a decision until he has 
thought it over for a long time.” There are some who 


SPAIN 


accuse him of allowing those in the government to sical 
ground from the company, and there are some who 
praise his wisdom in quietly concealing the dismantling 
of the Solana plan. 


Several other reports point to this turn by the company 
against itself. In the debated agreements to reorganize 
the telecommunications and professional electronics sec- 
tor, in which Telefonica has participated in various 
subsidiaries (Amper and Entel), Telefonica’s positions 
have not to be winners against the National 
Insitute of Industry [INI]. Amper has been unable to 
include the dead weight of Marconi, which it was com- 
mitted to assume, in the additions and subtractions of 
what cach one would contribute. It will have to “carry” 
it alone. 


New Organizational Chart 


The planned merger of Entel with INI's other software 
company, Eria, for its part, is being delayed because a 
Telefonica subsidiary is demanding a “total turnover,” 
in the words of one of its board members. This situation 
could never even have cropped up during Solana’s 
golden era. The company’s very resistance to turning 
over its subsidiaries to INI was one of the factors that 
kept last year’s reorganization at a standstill. Now, the 
“circulating holding” of companies of which Solana was 
so proud also seems to be fatally wounded. 


The sour note in the entire process will affect the 
organizational process. Candido Velazquez wants to 
depresidentialize the company. Although he has not yet 
decided on the new organizational chart, he has privately 
expressed to his collaborators his interest in requiring 
each general director respon“‘ble for an area to report 
and answer to the board of administration. Up until 
now, only the president acted as liaison between the 
steering committee and the board, whose representatives 
embody such varied opinions as those from the Minis- 
tries of Economy, Industry, and Transportation, and 
those from the various member banks. 


Candido Velazquez’ more political side is yet to be 
revealed. He has always described himself as a man for 
“business,” for “management,” and one who “works like 
a little ant.” Both he and the minister who appointed 
him, Jose Barrionuevo, realize this. What is not yet 
known is the extent to which manager Velazquez will 
allow his obedient little political heart to act. 
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Vasiliou, Denktas Meet in Presence of UN Official 
NC1505 173989 Nicosia Domestic Service 
in Greek 1630 GMT 15 May 8&9 


[Text] Another meeting between President Ycoryios 
Vasiliou and Turkish-Cypriot leader Rauf Denktas was 
held this afternoon within the framework of the fifth 
stage of the international dialogue. The meeting was held 
in the home of Oscar Hector Camilion, the UN secretary 
general's special envoy in Cyprus, and lasted | hour. 
Gustav Feissel, director of the office of the UN under 
secretaries general, participated in the meeting. 


A UN statement mentions that the separate meetings of 
the UN representatives with President Vasiliou and 
Denktas will continue, as will the periodic joint meet- 


ings. 


Denktas Comments After Talks 
TAO90S 191489 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 9 May 8&9 


[Text] President Rauf Denktas met for talks today with 
Oscar Camilion, the UN secretary general's special rep- 
resentative in Cyprus. Gustav Feissel, director of the 
office of the UN under secretaries general for special 
political affairs, was also present during the meeting. 


In a statement to press members following the 90-minute 
meeting held at the presidential mansion, Denktas 
recalled that bilateral talks are being held during the 
third round of intercommunal talks aimed at finding a 
solution to the Cyprus problem. He added that views 
were exchanged with the UN representatives within this 
context. Pointing out that these contacts will continue, 
Denktas said that he will meet with Camilion on Thurs- 
day, and that he hopes that talks with Greek-Cypriot 
leader Yeoryios Vasiliou will resume in mid-May at 
Camilion’s residence. 


Denktas said that he drew Camilion’s attention to the 
escalating situation in Pyla [border area]. He added that 
he also complained to him about the oppressive methods 
used against Turkish Cypriots at the British bases. 


Noting that the Greek-Cypriot side is creating incidents 
and making statements aimed at creating an atmosphere 
of tension, Denktas said that he also warned Camilion 
about the consequences should the Greek-Cypriot side 
apply for full membership in the EEC. 


Denktas noted that he also discussed with them the 
incident in which a private from the Turkish-Cypriot 
Security Forces was shot in Kucukkaymakli [Omorph- 
ita}. Pointing out that the Greek Cypriots allowed the 
UN officials to carry out an investigation at the site of 
the incident only after 4 and “ hours had clapsed, he 
said that this constitutes a shame for the Greek-Cypriot 
side, which so often presents the UN forces to the 
Turkish Cypriots as guarantors. He added that he was 
pleased that the Turkish private was not killed in the 
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incident and was sorry that the Greek-Cypriot National 
Guardsman who shot himself had died. He noted that i 
was irresponsible for the Greek-Cypriot side to force a 
youth wi.0 reportedly was under psychological stress and 
was undergoing treatment to be forced to carry out guard 
duty im such a critical location. He noted that mt was 
interesting that the guard had shot at and tried to kill a 
Turkish-Cypriot youth before he himself committed 
suicide. 


Pointing out that it 1s regrettable that the Greek-Cypriot 
side has rejected all proposals made on 6 April 1989 by 
the Turkish side on the issue of deconfrontation [last 
word in English], disregarding ail! earlier proposals and 
thus preventing the solution of the problem for all kinds 
of reasons, Denktas said that his proposals to Vasiliou in 
New York on the subject have also gone unanswered. 
Asking for the reconsideration of his proposals, Denktas 
called on the Greek-Cypriot side to respect the buffer 
zone, to avoid aggressions at this zone, an issue that 
pertains to the security of the two sides; to facilitate the 
functioning of the UN peace forces: to avoid propaganda 
in official as well as unofficial press organs, which causes 
hostility between the two sides; and to avoid steps that 
undermine conciliation efforts. 


On false reports by a Greek-Cypriot newspaper to the 
effect that a Greek-Cypriot soldier was killed in Magosa 
[Famagusta] following the incident in Kucukkaymakli, 
Denktas reiterated that no such incident has taken place, 
adding that such stands do not inspire confidence on the 
Turkish side. 


Recalling that so far he has received no positive reply to 
his proposals of 6 April aimed at bringing the two 
peoples together for talks, Denktas said that, instead, the 
Greek-Cypriot side prefers to invite to the south for 
propaganda reasons those from the north whom it wants. 


Recalling that the Greek Cypriots use for their propa- 
ganda the presence of the Turkish forces, who arrived in 
Cyprus to save the Turkish-Cypriot people, Denktas said 
that instead of saying that people cross to the south, they 
are described as crossing from occupied territories. 


Rauf Denktas Leaves for Pakistan 
7TA1605055 389 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0500 GMT 16 May &9 


[Text] President Rauf Denktas left the Turkish Republic 
of Northern Cyprus this morning to go to Pakistan. 
Denktas said that his visit as the guest of the Pakistani 
Government 1s one of the promotional visits in connec- 
tion with the Cyprus talks. 


In a statement at Ercan State Airport before his depar- 
ture, Denktas recalled that Pakistan is a brotherly coun- 
try which has always supported the Turkish Cypriots in 
their just cause. He noted that Pakistan has always been 
in favor of the two Cypriot communities finding their 
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own solution for peaceful living Denktas said that 
during his talks with officials in Pakistan, he will outline 
the Turkish-Cypriot stand at the talks and explain to 
them the flexibility demonstrated by the Turkish Cypri- 
ots as necessitated by their just cause as well as their long 
search for peace. The president also expressed the con- 
viction that his visit to Pakistan will be beneficial. The 
visit 1s expected to last 3 days. 


Defense Minister on Manning of Nicosia Green Line 
NC1505 144989 Nicosia Domestic Service 
in Greek 1400 GMT 15 May 89 


[Text] Defense Minister Andreas Alonevtis announced 
the government's decision that, beginning today, posi- 
tions on the Nicosia confrontation line will be manned, 
without discrimination, by all units serving in the dis- 
trict of Nicosia. Alonevtis added that this measure is 
being taken so that the infantry alone does not shoulder 
the task of manning them and all units without exception 
can acquire a direct view of the confrontation line and its 


peculiarity. 


Alonevtis also mentioned that the possibility of this 
measure being extended to other areas is under study. 
The defense minister said that this measure does not 
constitute amassing additional troops on the confronta- 
tion line, and stressed that the government continues to 
support withdrawing men from certain posts in sensitive 
areas of Nicosia. It is up to the other side to respond 
positively, he added, because in two cases it boycotted 
the implementation of the agreement for deconfronta- 
tion. 


Government Spokesman Replies to Yilmaz Statement 
NC1505 143389 Nicosia Domestic Service 
in Greek 1400 GMT 15 May 89 


[Text] Commenting on a statement by Turkish Foreign 
Minister Mesut Yilmaz concerning the issue of Cyprus 
being admitted to the EEC, the government spokesman 
stressed that the decision for the submission of the 
relevant application concerns the Cyprus Government. 
Yilmaz cannot, the spokesman added, define Cyprus 
Government policy. 


The government spokesman also stated that if Yilmaz 
wants a solution and desires progress in the intercom- 
munal talks there are many ways to help. 





Atakol Returns From Caribbean Tour 
7TA140505 3789 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0500 GMT 14 May 89 


[Excerpt] Foreign and Defense Minister Adnan Atakol 
returned home last night after a visit to Saint Lucia, a 
Caribbean country. 


in a statement at Ercan State Airport on his return, 
Atakol said that during his visit he held bilateral talks 
Caribbean countries. Noting that it was an informative 
visit, Atakol said he briefed the officials on recent 
developments in the Cyprus rssue. 


He added that several of the 12 Caribbean countries 
organized under Caricom are quite active and influential 
in the Commonwealth, the United Nations, and the 
nonaligned countries conference. [passage omitted) 


Turkish-Cypriot Assemblyman Returns From Strasbourg 
741205131889 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1030 GMT 12 May 89 


[Text] Republican Assembly Speaker Hakki Atun, who 
attended the spring meetings of the Council of Europe 
Parliamentary Assembly in Strasbourg, returned to the 
island last night. National Unity Party Deputy Erbay 
Kanatli, Republican Turkish Party Deputy Mehmet 
Civa, and Communal Liberation Party Deputy Ziya 
Rifki are expected to return to the Turkish Republic of 
Northern Cyprus tomorrow evening. 


In a statement at Ercan State Airport on his contacts, 
Atun said that the Turkish-Cypriot delegation held very 
beneficial contacts. He noted that as a result of the 
assessment meeting held with the Turkish delegation, a 
decision was made not to put to a vote the issue of 
Turkish-Cypriot representation. He added that they 
would raise the issue of Turkish-Cypriot representation 
by objecting to Greek-Cypriot representation at the next 
round of meetings. Pointing out that Turkish parliamen- 
tarian Mukerrem Tascioglu and other parliamentarians 
delivered very effective speeches concerning the invalid- 
ity of the documents concerning Greek-Cypriot repre- 
sentation, Atun added that these speeches shocked the 
Greek-Cypnot parliamentarians. Stressing the impor- 
tance of pressing their point in the coming meetings, 
Atun drew attention to the unjust and shaky position of 
the Greek Cypriots. 
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No Decision on Rashid Extradition Before Elections 
NC1605 124389 Athens Domestic Service 
in Greek 1130 GMT 16 May &9 


[By loannis Tsingas) 


[Text] According to a recent ruling by the Supreme 
Court's criminal section, 1 1s recommended that the 
Palestinian Rashid or Hamdan be extradited to the 
United States. According to Article 452 of the criminal 
procedures code, the responsibility for the final decision 
hes with the government. Justice Minister loannrs Skou- 
larikis, who 1s the compctent official on the issue, made 
the following statement to our station: 


[Begin recording] The answer 1s that the decision has not 
as yet been written in its final form. When I receive the 
dossier, | can study 1 and make a decision. However, 
because this 1s a scrious issue and one that has captured 
international and Greek public opinion, | think that it 
would not be might for the decision to be made by the 
current government but by the government elected on 18 
June. Besides, r> decision could be made on this case 
before 18 June because, as | already said, for the case to 
be clearly written in its final form and the dossier sent for 
study, will take longer than | month. I do not think that 
this case 1s urgent, so we make a decision given the fact 
that the person to be extradicted is now serving a jail 
sentence and is imprisoned im the Kordhallos prison. 
Therefore, one way or another, any decision will be made 
after determining his punishment. [end recording] 


Moreover, political and other organizations ask that the 
Palestinian not be extradited because they consider him 
a fighter for the Palestinian people's nghts. At the same 
time, other political organizations are in favor of his 
extradition because they are convinced of his terrorist 
action. However, it is a fact that the issue of the 
extradition of Rashid or Hamdan to the United States 
will continue to occupy public opinion even after the 18 
June elections 


U.S. Conveys ‘Strong’ Interest 
NC 1605153589 Athens Domestic Service in Greek 


1500 GMT 16 May 8&9 


[Text] U.S. Ambassador Robert Keeley visited Justice 
Minister loannis Skoularikis at noon today and con- 
veyed to him the U.S. Government's strong interest in 
the carly extradition of the Palestinian Muhammad 
Rashid. 

Skoularikis told the US. ambassador that, because of the 


seriousness of the issue, the final decision will be made 
by the government that emerges from the elections. 


Chief of Staff Critical of NATO Attitude 
NC1S05151389 Athens ELEVTHEROTIPIA in Greek 
1S May 89 p 7 


[Excerpts] Air Force General Nikolaos Kouris, cuief of 
the National Defense General Staff, launched a sudden 
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attack against NATO the other day in the presence of 
National Defense Minister loannis Kharalambopoulos 
and Minister of the Aegean Evangelos Yiannopoulos. 


The chief of the general staff indirectly but clearly 
accused NATO of not securing our country’s territorial 
integrity as it does for the other member states of the 
North Atlantic Treaty, as a result of which we must 
struggic alone to defend it. 


Specifically, Gen Kouris, who watched the final phase of 
the national exercise “Posidhon-Dhias 89” at Samos 
Island, said: 


“It is really tragic that 40 years after the signing of the 
North Atlantic Treaty, of which we are a member, and 
on the eve of the European integration, our homeland 1s 
obliged to be vigilant and to struggle for what is consid- 
ered as, and is, a given fact for all Europeans: Its 
territorial integrity.” [passage omitted] 


Commenting on the statement by Gen Kouris, National 
Defense Ministry circles said last night that “with his 
statement, Kouris is probably preparing the ground for 
the attack which Prime Minister Andreas Papandreou 
may launch at NATO during the spring summit of its 
members at the end of this month.” 


According to the same circles, it was also stressed that 
the statement by National Defense Minister loannis 
Kharalambopoulos was similar but more cautious. [pas- 
sage omitted] 


Soviet Official Briefed on Progress of Alumina Plant 
NC1505191289 Athens Domestic Service in Greek 
1800 GMT 15 May 8&9 


[Text] The alumina project at Thisvi in Voiotia province 
1S progressing at a normal pace and should begin opera- 
tions at the beginning of 1992 as scheduled. This was 
established today at a meeting at the Industry Ministry 
between Alternate Industry Minister Kostandinos 
Papanayiotou and Igor Prokopov, Soviet deputy minis- 
ter of nonferrous metallurgy. 


Prokopov stressed ai the meeting that the Soviet Union 
attaches great importance to the project and it has 
already included it in its planning for the importation of 
alumina in 1992. For his part, Papanayiotou referred to 
the project's significance for the development of the 
economy and stressed Greece's intention to broaden 
Greek-Soviet cooperation in the industrial sector. The 
two men also discussed the possibility of Soviet partici- 


pation in the large development projects being planned 
by the Greek Government. 
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Israeli Measures in Occupied Territories Condemned 
TA1005 114489 Ankara Domestic Service in Turkish 
1000 GMT 10 May 89 


[Text] Turkey has condemned the new measures taken 
by Israel in the occupied Arab territories. Foreign Min- 
istry spokesman Ambassador Inal Batu replied to a 
question on the issue at his weekly news conference 
today. He said that the tension in the occupied territories 
iS rising as a result of the increasingly harsh measures 
taken by the Israeli authorities. Batu called on Israel to 
put an end to this attitude which violates the fundamen- 
tal nghts and freedoms of the Palestinians, and which 
disrupts peace efforts. 


Commentary on FRG's Genscher View of Iron Curtain 
NC 1605 121889 Istanbul TERCUMAN in Turkish 
11 May 89 p6 


[Commentary by Professor Fahir Armaoglu: “The Iron 
Curtain” ] 


[Excerpts] In a statement he made on 7 May, FRG 
Foreign Affairs Minister Hans-Dietrich Genscher, who 
has been pressing for talks with the Soviet Union on the 
question of the short-range nuclear missiles, said the 
following: “The cold war is now over. It has ended. The 
Iron curtain is breaking up. It can even be described as 


collapsing.” [passage omitted] 


Has what Winston Churchill said about the Soviet 
Union's situation 44 years ago now so completely 
changed that Genscher has predicted the Iron Curtain’s 
collapse? As far as Churchill was concerned, the term 
Iron Curtain was used to explain the anxiety caused at 
the time particularly by the division of Germany into 
two parts. Has the Iron Curtain started to collapse 
because the FRG and GDR have united? Have freedom 
and democracy been established in what is known as the 
“socialist countries,” whose governments have come to 
power through the threat of the Soviet Union? Have the 
people of these countries been given the right and the 
freedom to elect the governments to their own choice? 
Has the move made by Hungary to lift the barbed wire 
fences at its border, an obstruction which has been 
rendered meaningless by the modern arms technology, 
caused the collapse of the Iron Curtain? Or, is it that 
Genscher actually believed that the Iron Curtain was 
made up of barbed wire? Have the barbed wire fences 
been removed from the GDR border? 


As far as we can recall, the strongest reaction against the 
Statement that was made by the Turkish prime minister 
in 1978 to the effect that “a threat against Turkey from 
the north was out of the question” came from Genscher. 
Has the Soviet Union destroyed all its arms and dis- 
banded all its armies during the past 10 years? Are the 
people of the Soviet Union and the socialist countries 
enjoying freedom at the present time? 


TURKEY xu 


Obviously, it is not only in Turkey that politicians can 
make nonsensical statements for the sake of a few votes. 


Targets of Sixth 5-Year Plan Disclosed 
TA1105061189 Ankara TRT Television Network 
in Turkish 1700 GMT 10 May 8&9 


[Excerpt] The strategy and targets of the sixth 5-year 
development plan discussed by the Council of Ministe.s 
last night have been disclosed. An announcement on the 
issue was made by Mehmet Yazar, state minister and 
government spokesman, and by State Minister Isin 
Celebi. 


The plan's growth rate is estimated to be 3.7 percent in 
1989, and is targeted to reach an average of 7 percent in 
1994, the end of the 5-year period. The inflation rate is 
estimated to be around 50 perceni this year. The GNP 
deflator is to be reduced to 13.5 percent in 1994. 


Exports, which are estimated to reach $12 billion this 
year, are targeted at $22.5 billion in 1994. Imports are 
expected to reach $15.2 billion this year, and $23.6 
billion in 1994. 


Tourism revenues are estimated at $2.9 billion for the 
end of 1989 and $5 billion at the end of the 5 years. 


The 5-year plan envisions the taking of new measures to 
prevent the current accounts surplus in the balance of 
payments from exerting inflationary pressures, the con- 
version of short-term debts into medium- and long-term 
debts, and overall debt reduction. 


The sixth 5-year plan will be a period of full freedom in 
the rate of exchange. One of the targets is for the Turkish 
lira to be revalued by | to 2 percent in 1993 and 1994. 


Per capita GNP is targeted to rise from $1,384 to $2,095 
in 1994. 


The year 1989 is being considered the year of stabiliza- 
tion in the 5-year period. Also, the revitalization of the 
economy, mainly the manufacturing industry, is being 
seen as essential after the inflation rate is reduced. 


[passage omitted] 


Turkish Gold, Silver Reserves Detailed 
NC1605091989 Istanbul CUMHURIYVET in Turkish 
12 May 89 p8& 


[Text] Ankara, (ANKA}—Turkey reportedly has nich 
gold deposits. A report drawn up by the Minvstry of 
Power and Natural Resources, “The Gold Potential and 
Search for Gold in Turkey,” disclosed that Turkey has 63 
tons of gold deposits and 602 tons of pure silver. The 
report also said that the amount of gold the people's 
possession, which is regarded as a security, 1s worth more 
than Turkey's 33-billion Turkish lira budget 
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Restrictions Imposed on Visits to Refugee Camps 
TA1005 151689 Ankara ANATOLIA in English 
1440 GMT 10 May 89 


[Text] Ankara (A.A.}—The restrictions i Tues- 
day on visits to refugee camps in the southeast of Turkey 
are, according to the Foreign Ministry, aimed at peopic 
of a “certain mentality” who have intentions beyond 
that of providing aid. 


In his weekly Wednesday press conference, Foreign 

Ministry spokesman Inal Batu said that the new restric- 

tions, which came into force on April 10 when a circular- 

letter was sent to the foreign missions in the capital, had 

“no connection with the recent visit made to the camps 

a a re ee ee 
1” 


The camps in the southeastern provinces of Diyarbakir 
and Mus were set up by the government to house Iraqi 
refugees who fled from northern Iraq last August and 


September. 


“Our circular letter was aimed at restricting and control- 
ling visits by those who come here to create a sensation 
as opposed to resolving the problems of the camps’ 
inhabitants,” Ambassador Batu said. 


“Requests for visits will be reviewed and this will not 
change our status as an open country” he said, adding 
that “no restrictions have been imposed on the press.” 


Bill Allows Greeks To Turkish 
NC0805064889 Istanbul CUMHURIYVET 
in Turkish 2 May 89 p 6 


Semih Idiz report: “A Right for Greeks To Become 
urkish Citizens Once Again™] 


[Excerpts] Ankara—Although several circles believe that 
“the Davos spirit has died,” Ankara has indirectly and 
secretly extended “a new olive branch” to Athens. It has 
been reported that Greeks who were born Turkish citi- 
zens but were later stripped of their citizenship will now 
be able to regain their Turkish citizenship on the basis of 
a bill to amend the law governing Turkish citizenship; 
that is, law number 403. The procedure will be “condi- 
tional.” 


The amendment of the law is expected further to facili- 
tate the assessment of the immovable property of the 
Greeks, which was blocked by a government decree in 
1964. The decree was removed in February 1988. [pas- 
sage omitted] 


Foreign Ministry circles have expressed the view that the 
amendment was of a general nature and that it also 
applied to Greeks who have lost their Turkish citizen- 
ship. The same circles noted, however, that the imple- 
mentation of the new law will be subject to the principle 


TURKEY 


of “reciprocity.” They asserted that the “conditions” 
included in Article 10 brought to mind the situation of 
the Turks in Western Thrace. 


* EC Membership Application Reviewed 


* Developments Since 1987 
35540090 Istanbul DUNYA in Turkish 14 Apr 89 p 9 


[Report by Feza Cakir] 


[Text] “Turkey is of indispensible importance for the 
Community.” 


“As a member of all Western organizations, Turkey must 
also take its place in the EC.” 


“The EC will benefit from Turkey's full membership.” 
“Turkey will not be a burden on the EC.” 


These are the views that have been expounded in almost 
every meeting on Turkish-EC relations since Turkey's 
application for full membership in the EC on 14 April 
1987. ee ee ore, ae 
Turkey, their discouraging predictions about the time 
frame of full membership, the debates over whether 
Turkey is or is not a European country and Greece's 
stand on the issue occasionally raised the emotional 
content of assessments on the EC. With the passage of 
time, both the number of meetings and emotionalism on 
the EC issue subsided. However, “consensus” on inte- 
gration with the EC remained strong in all segments of 
Turkish society. 


Has this resolute stance by Turkey induced any changes 

on the EC side? One view on that is: “Whether 
Tushay elll or off cat beseme 0 Gi manter ef te 00: 
is no longer in dispute. The only issue of dispute is the 
date of membership.” Another view claims that the EC is 
secking new formulas other than membership for Tur- 
key. 


Recovery From Initial Shock 


When Ali Bozer, the minister of state responsible for BC 
affairs, delivered Turkey's formal application for full 
membership to EC's Term President Leo Tindemans 2 
years ago, the picture that emerged was not very favor- 
able from Turkey's standpoint. Despite the existence of a 
Turkish-EC association agreement that envisages Tur- 
key's eventual full membership in the Community, Tur- 
key's application generated bewilderment and negative 
sentiments among the EC member countries. This situ- 
ation raised fears that “the EC Council of Ministers may 
not forward the application to the European Commis- 
sion,” which is the next important step after the appli- 
cation. The Council's swift decision to forward the 





sion to evaluate Turkey's application. The Commission's 
evaluation of the Turkish application officially began in 
January 1988 with the visit to Ankara of the Commis- 
sion’s director general responsible for Turkish affairs, 


be accorded to Turkey. Professor Haluk Kabaaliogiu, the 
director of the EC Institute at the Marmara University, 
Says on this issue: 
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* Obstacles to Full 
35540090 Istanbul DUNYA in Turkish 14 Apr 89 p 9 


ext] Various issues have been brought up to block 
urkey’s full membership in the EC. These include 
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Stating that the most important factor relevant to Tur- 


Europe on the basis of the theory of comparative advan- 
tages.” 
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Midillili’s Views 


While Professor Aksu proposes that Turkey needs to take 
an inventory of its industry, Atilla Midillili, the presi- 
dent of the Foreign Capital Coordination Society, eval- 
uates Turkish-EC relations as follows: 


“Like everyone else I believe that Turkey must join the 
EC. However, does Turkey's economic development 
depend only on the EC? Would Turkey be unable to 
complete its economic development if it does not join 
the EC? These questions must be asked. What is impor- 
tant 1s that we do not remain outside market realities. In 

we must not exclude ourselves from the restruc- 
turing of the European and world market. we must keep 
pace with it. The fastest way to do that is to integrate 
with international capital. In any event, if we manage to 
keep up with developments, the EC would not want to 
exclude us from the Community.” 


‘Day-to-day Problems’ 


Erdal Kabatepe, the president of the Turkish-American 
Businessmen’s Association, stated that the EC is con- 
cerned over how much Turkey should benefit from free 
circulation of workers and the EC's infrastructure funds 
when the issue of full membership comes up for discus- 
sion. 


Stating that beside these concerns on the part of the EC 
Turkey has not prepared itself adequately for the single 


struggling with day-to-day problems and that they are 
forced to remain in the domestic market. } pm x 
added: “Meanwhile, the EC is busy with the 
market issue. Turkey has undergone truly major infra- 
Sanasaah Ghetiom ten OC canton ter Welle Gustan 
ee ee oe ce ee Snes Oe 
urkey.” 


* Lack of 
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[Text] Another issue that is often raised in Turkey's 
relations with the EC is the possibility that Europe may 
propose a form of relationship which does not entail full 
membership but which 1s somewhat stronger than asso- 
ciation ties. Both the government and the private sector 
view this option as an undesirable one. The fact that the 
European Commission has not yet completed its report 


on Turkey is interpreted by some circles as an attempt to 
gain time in order to make Turkey accept formulas of 
this type. 


Ishak Alaton, the president of the Executive Council of 
the Alarko Holding Company, expressed a different 
opinion regarding new alternatives on relations with the 
EC. Alaton said: 


TURKEY 


“I belreve that Turkey's full im the EC is at 
the moment a little too carly for both sides. On the other 


the imbalance between the private and the public sec- 
tors. We must first settle the issue of the state economic 
enterprises [SEEs). We must take steps to reduce the 
share of the agriculture sector in the economy.” 


Alaton also stated that the work done in Turkey for full 


membership in the EC is inadequate. He said: “While | 
condemn the EC's slowness on this issue, I criticize the 


ment and the business community can take, Alaton said: 


“We did not do the work of public opimon 
properly. For example, the flow of foreign crpital into 
Turkey and the privatization of the SEEs are still seen as 
issues of polemics. Such attitudes weaken us. The man 
overseas 1s saying: ‘First settle your internal problems, 
then come to us.’ They are right in saying that.” 


* Bozer: Talks Before 1992 
35540090 Istanbul DUNYA in Turkish 14 Apr 89 p 9 


[Text] Today is the 2d anniversary of Turkey's applica- 
full membership in the EC. 


Minister of State and Deputy Prime Minister Ali Bozer 
said that the application is running through its normal 
course and added: “We believe that negotiations must 
begin before 1992.” 


In a statement to DUNYA on the occasion of the 2d 
anniversary of the application, Bozer said that he is 
expecting the European Commission to submit the 
report it will prepare as part of the application process to 
the EC Council of Ministers by the end of this year. 


Stating that major strides have been taken on strength- 
ening association ties with the FC im the last 2 years, 
Bozer said 


“Harmonization agreement have been signed with Por- 
tugal, Spain and Greece, and these agreements have been 
approved by the European Parliament. The Joint Parlia- 
mentary Commission has been formed and has begun its 
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35540090 I DUNYA in Turkish 14 Apr 89 p 9 


The consolidation rate of liberalized import restrictions, 
which should stand at 60 percent this year to meet the 
provisions of the joint protocol, has been increased to 45 
percent because of delays. 


Work is under way with regard to the improvement of 
agricultural concessions the EC grants to Turkey as 
Turkey harmonizes its agriculture with the Community's 
Common Agricultural icy and the preferred regime 
the Community has demanded from Turkey with regard 
to the importation of agricultural products. 


The Undersecetariat is serving on 25 of the 32 subcom- 
mittees formed with the participation of ministries and 
public agencies to work on harmonization with EC 


regulations. 
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S on Membership Talks 
35540090 I DUNYA in Turkish 14 Apr 89 p 9 
[Text] State Planning Organization [SPO] Undersecre- 
tary Ali Tigre! said: “We ask from the EC to show us the 
light at the end of the tunnel on the issue of when 
Turkey and the Community.” 
urkey and 


to questions, Tigre! stated that he would like 
the to begin negotiations over full 
possibic. 

done everything in terms of 


sons relevant to its relations 


negotiations over full membership will begin 
between Turkey and the Community.” 


Stating that he hopes full membership negotiations 
between Turkey and the EC will begin very soon, Tigre! 
said: “Of course, we must be patient, and we must 
approach this issue with more determination.” 


Cheysson Takes Favorable View 
Tigrel met with Claude Cheysson, a former French 


Stating that at that meting he conveyed to 
some of the problems affecting Turkish-EC relations, 


Tigre! said: 


“Cheysson takes a favorable view of Turkey. He is an 
important person. Consequently, his positive view of 
Turkey is very important for us. Cheysson will be a 
member of the European Parliament. He commands 
great respect in Europe. 


“Cheysson believes that the EC must cupress its opimion 
on Turkey's full membership in 1989. He finds to 
objection to starting full membership negotiations 
between Turkey and the EC. ite views Turkey favor- 
ably.” 


* Views from Chambers 
35540090 Istanbul DUNYA in Turkish 14 Apr 89 p 9 


[Text] Turkish Union of Chambers and Stock Exchanges 
President Ali Coskun 








“Turkey's application for full has pro- 
siaeel ake date dt Ge Gilet and enaions 
that are tougher than im the past. | beleve that the EC's 
Stand on this rssue anil become evident by the end of this 
. The most mmportant thing that must be done after 
18 to explain the EC rssuc to alll social segrvents with 
dimensions and without concealing anything A 
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of macroeconomic policies, integration with 
mandates that the inflation rate be cul to approx- 
imately 10 percent and that the Turkish currency be 
made convertible. We find that some of the economic 
policies that have been implemented in recent years have 
had a positive effect on the process of integration with 
the EC. For full membership in the EC, industrial firms 
must merge and enter into yont ventures with European 
companies. Harmonizing our legal system with that of 
EC will be one of the most important issucs of the 
coming years.” 


Ankara Chamber of Commerce President [no first name] 
Casvusoglu: 


“We find that the work that has been done during the 
tome since the application for full membership was filed 


fs 
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Istanbul Chamber of Commerce President Yalim Erez: 


“The Istanbul Chamber of Commerce believes that 
Turkey will leave behind the mistakes made in the past 
and will fulfill the obligations required by full member- 
ship provided that those obligations are fulfilled on a 
mutual basis The economic developments and arrange- 
ments observed in recent years, the establishment of an 
economic system based on private enterprise and market 
mechanisms, the realization of a rapidly-growing and 
self-supporting industnalization process, the growth im 
the services sector, the westernization of our economic 
institutions and, most importantly. the rise of economic 
cadres who think beyond Turkey's borders and on a 
European scale are factors that form the basis of Tur- 
key's application for full membership ~ 


* Professor Evaluates Process 
35540090 Istantul DUNYA in Turkish 14 Apr 89 p 9 


Text] Professor Haluk Kabaalioglu, the director of the 
C Institute at Marmara University, sand: “The start of 
full membership ncgotiations with Turkey, which 
reserved a place im the EC mm 1963, cannot be delayed 
using the pretest of the 1992 project.” 


rate report (on grounds that the first one 1s inadequate) 
That, too, would be an unacceptable delaying tactic.” 


A 
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[Text] Chronology of Events Since Application 

1987 


14 April. Ali Bozer, the monrster of state responsible for 
EC affairs, delivers to then EC President Leo Tinde- 
mans, the letter of Turkey's formal application for full 
membership 


22 April. The mecting of the EC permanent representa- 
tives (COREPER) decidea to put Turkey's application 
on the agenda of the EC Council of Ministers. 


27 April. The EC Council of Ministers decides to submit 
the application to the European Commission over 
Greece's obyections. 


September. The European Commission forms an “inters- 
ervice group” to coordinate the work of evaluating 
Turkey's application. 


19 October. The second phase of the BC yprus Assocs 
ation Agreement, envisaging full customs union, 6 
signed 


17 December. In accordance with a decree published om 
the Official Gazetic, a reduction in the customs duties 
levied on EC rndusinal products 1s remstated effective | 


January 1988 
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1 Jameary. The FRG assumes the 6-month term presi- 
dency of the EC. 


January. The European Parliament approves the harmo- 
nization agreements between Turkey and Spain and 


5S February. Turkey rescinds the decree that froze the 
immovable assets of Greek citizens. 


11-12 February. The Council of Europe meets. 
22 February. Turkish-EC textile agreement is approved. 


28 March. The European Commission approves Turk- 


1 April. Turkey's harmonization agreement with Spain 
and Portugal goes into effect. 


12 April. The Association Committee meets in Brussels 
on the eve of the Turkish-EC Association Council meet- 
ing. No agreement is reached over the agenda of the 
meeting because of Greece's insistence to include Cyprus 
im the agenda 


14 April. The Turkish-Greek harmonization agreement 
is signed. Turkey's application marks its first year. 


25 April. The Turkish-EC Association Council cannot 
meet because of Greece's insistence to put the Cyprus 
issue on the agenda 


17 June. The European Commission imposes antidump- 
ing duties on Turkish textile products. 


1 July. Greece begins its EC term presidency. 
4 July. Quotas imposed on Turkish textile products are 
accepted 


12 September. The Ankara Treaty which established 
association ties between Turkey and the BC marks its 


2th anniversary. 


12 September. The EC sponsored Business Week 
designed to bring together businessmen from Turkey and 
EC member countnes begins in Istanbul. The Business 
Week is attended by then EC Commissioner Claude 
Cheysson and Abel Matutes who replaced him later 


15 September. The European Parliament approves the 
“Walter Report” paving the way for the formation of the 
Turkish-EC Jot Parliamentary Commission. 


27 September. The European Court of Justice overrules 
Greece's objections to the |0-milhon-ecu spocial coop- 


eration fund the EC designated for Turkey 





TURKEY 
3 September. The Turkish-EC textile agreement os 
signed 


17 Nevember. The Turkish-EC Jom Parliamentary 
Commussion 1s formed. 


25 November. The council of the Joint Parliamentary 
Commission meets. 


14 December. Textile negotiations are held between 
Turkey and the EC. 


16 December. The agreement on Turkish textile export 
quotas to the EC is signed. 


17 December. New members of the BC Commussion are 
elected 


20 December. The Turkish-EC Working Group meets in 
Brussels. The Turkish side in the ad hoc group is headed 
by SPO Undersecretary Ali Tigrel and the EC side is 
headed by Interservice Group Jean Duries. 
1989 

6 January. The European Commission replaces Cheys- 


son with Abel Matutes as commissioner for the Mediter- 
ranean affairs. 


16-17 January. The Jom Parliamentary Commission 
meets after an 8-month hiatus. 


oreign Investment 
35$40087¢ Istanbul EKONOMIK PANORAMA in 
Turkish 12 Mar 89 p 16 
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State used certain foreign consulting firms in setting the 
prices for the KIT’s. Thus one may say that a value 
emerged, but it would not be right to say in all cases that 
the value set in this way, in a climate in which there is no 
exchange, or market, as just mentioned, is the “true” 


price. 


We do not know whether the private firms we looked at 
in this context used iocal or foreign consulting firms. 
However, it would not be accurate to say that the firms” 
owners suffered losses in these sales, since businessmen 
consider their own interests first. In the sales concluded 
to date, the most powerful firms in the Turkish economy 
formed partnerships with foreign capital. Or in the case 
of the financially troubled firms that had no choice, there 
was no question of their being sold for nothing. On the 
contrary, those firms are merging with ones that hold 
important positions in the international market and are 
applving strategies aimed at technology, market access 
and expanding and diversifying their activities. 


Let us return to the sale and privatization of the KIT's. 
Turkey is not the only country to find privatization on its 
agenda. Britain and France have successfully applied 
such policies. How did they handle it? Some of the shares 
of companies to be privatized in these countries were 
sold to a company that was successful in that sector or in 
the economy in general. The reason for doing it this way 
was to create a nucleus to ensure the success of the 
privatized firms. We have strong, experienced firms that 
could serve such a nuciear function in our country. It is 
not known why, despite this, block sales were made 
beyond the nucleus to foreign firms in areas, such as 
cement, that encounter international market access 
obstacles at least. Another feature of the syst-m used in 
France and Britain is that remaining shares are sold to 
the public by means of the stock market. 


Turkey's experience in 1987 showed that a securities and 
capital market could develop successfully when there are 
no extenuating factors such as high interest policy. It 
showed that a large group with purchasing power exists 
in the marketplace. Let us conclude discussion of this 
topic by pointing out that limits were placed on the 
shares allowed to foreign investors in the French priva- 
tization. 


Another matter that must be mentioned in connection 
with foreign capital policy is that a number of developed 
countnes have adopted a pretily cautious stance. Foreign 
capital is restricted or banned in 260 of the 1,049 arcas 
of activity in South Korea. South Korea has been debat- 
ing whether to join the OECD for some time. One thing 
that has delayed a positive decision by the South Korean 
government is that it would have to adopt the OECD 
Foreign Capital Code if it joined. This country, like 
certain others, is afraid that the influx of foreign capital 
im certain areas, including finance, would create objec- 
tions from various standpoints for the national econ- 
omy. 


TURKEY 


Of primary importance to every country 1s ifs own 
industrialist, farmer and worker. This 1s also the case 
when firms located in one country invest in another 
country. That is, when Japanese firms invest in Britain, 
its first goal is to maximize the added value created in 
Japan. In fact, EEC countries have begun recently to 
insist on the condition that products of forcign firms 
active in the community have specific amounts of local 
content. 


The conclusion one reaches is this. A stable and consis- 
tent policy must be followed on foreign capital and 
attitudes that would lead to unnecessary anxicty among 
international circles must be avoided. It must not be 
forgotten in doing this that, unicss we define our own 
needs and priorities at the ievel of basic principles and 
details and formulate our foreign capital policy accord- 
ingly, the greater share of investments made will go to 
foreign firms, not to us. 


* New Economic Policies Urged 
35540086a Istanbul MILLIYET in Turkish 
1 Apr 89 pil 


{Article by Oztin Akguc: “What Kind of Economic 
Policy?” } 


[Text] In an economy with a sluggish growth ratc, high 
inflation rate and heavy domestic and foreign debt it is 
essential to look for new ways of salvation. The quagmire 
into which the Turkish economy has been dragged as a 
result of the policies being pursued is well-known. The 
measures that Turkey must take without delay are: (1) 
increase the share of domestic savings in the national 
income, (11) change the sectoral distribution of invest- 
ments; (ii) reduce the financing deficit of the public 
sector, (iv) cut the domestic and foreign debt burden: 
and (v) attempt to restore foreign balances after restoring 
the balances at home. 


An economy that 1s trying to grow must maintain a high 
ratio of domestic savings to national income. The por- 
tion of the national income that 1s saved and channeled 
into new investments 1s an important economic indica- 
tor. The slowdown in Turkey's growth rate in 1988 
coupled with the increase in private consumption has 
reduced the share of domestic savings in national income 
to as low as 23 percent. The only way a country can 
expand its investments without increasing domestic sav- 
ings 1s by borrowing from abroad. Foreign borrowing, on 
the other hand, means that a certain portion of the 
national income has to be paid to foreigners a& interest or 
that a commitment to that effect has to be undertaken. 
Foreign borrowing must no longer be considered as a 
means of salvation for a country like Turkey which 
already has to spend at Ieast 12 percent of its national 
income to pay off the principal and the interest of its 
foreign debt. What needs to be done is to restore the 
public savings rate—which has been declining in recent 
years—to its former level and to increase autofinancing 
opportunities for companies. 
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A nation’s development depends to a large extent on 
whal sectors if invests in, or in other words, the sectoral 
distribution of its investments. In recent years. the ratio 
of Turkey's investments in the manufacturing sector to 
its total investments has declined to 15 percent. This 
figure has fallen to as low as 5 percent in the public 
sector. Without investing in the manufacturing sector 
Turkey can neither sustain the growth of its exports, nor 
solve its unemployment problem nor develop or even 


implement new technologies. Turkey must invest in the 
manufacturing sector, particularly in industries that 


have a high valuc-added content and that utilize high 
technology. 


The financing deficits of the public sector fuel inflation 
and make the implementation of an effective monctary 
policy difficult; they make the cutting of interest rates 
impossible and propel high interest rates. A policy 1s 
needed to seck a new balance by cutting the relative size 
of the public sector even further. Public financing must 
be balanced by taxing individuals and corporations who 
pay no tax or very little tax in proportion to their income 
and by reducing waste in the public sector by changing 
the direction of public expenditures. 


Today more than half of Turkey's export revenues are 
spent for servicing the nation’s foreign debt, and nearly 
40 percent of the country’s regular budget reven 

appropriated to pay the interest on domestic 


and abroad and to control inflation. With de to its 
foreign debt, Turkey must apply to the Paris Club to 
have its debt repayment schedule spread over a longer 
penod of time and to reduce the interest rate it pays on 
its debt. Many debtor nations have applied to the Paris 
Club to restructure their debts. The course to pursuc 
with regard to the domestic debt is to replace domestic 
debt with long-term low-interest bonds. If Turkey does 
not reduce its domestic and foreign debt load with 
certain financial arrangements it will be left with very 
little maneuvering room. 


The surplus that has occurred in Turkey's current 
account in 1988 has become a cause for boasting even 
though this surplus has led to a certain amount of 
Stagnation. A surplus in a nation’s current account 
means the transfer of resources overseas. The transfer of 
resources abroad means less domestic consumption and/ 
or less domestic savings and investments. Thus, the 
transfer of resources abroad must also be factored in the 
division of the national income between investment and 
consumption. At a time when the economy's growth ratc 
has stalled and the inflation rate 1s hovering at around 70 
percent, achicving surpluses in the current account is a 
flawed policy. The transfer of resources abroad will make 
the battle against inflation more difficult. Consequently. 
Turkey must first act to restore the economic balances at 
home. The foreign economic balances must be restored 
only after the domestic balances have been secured and 


TURKEY 


inflation has been controlied. In economies with struc- 
tural problems and limited resource flow and transfor- 
mation capabilities, establishing domestic and foreign 
economic balances simultaneously is very difficult and 
very painful for large segments of society. One of the 
reasons IMF policies have been failing is the Fund's 
insistence on the simultancous establishment of domes- 
tc and forergn balances. 


it «s obvious that Turkey must generate new policies and 
must implement them skillfully. From that standpoint, 
the failure of the team that claims to be running the 
economy offers no signs of hope. 


* Pros, Cons of Foreign Investment 
35540087a Istanbul EKONOMIK PANORAMA 
in Turkish 12 Mar 89 pp 8-10 


[Article by Barlas Yurtsever: “Foreign Capital: Indepen- 
dence or Occupation™] 


[Text] Foreign capital is no longer “foreign.” In the 
private sector, Profilo has now joined the Koc, Sabanci 
and Eczacibasi groups in a foreign marriage, with AEG. 
Profilo has gone in with AEG at $30 million, the 
equivalent of 20 percent of the shares, to form the last 
link in this Chain in the private sector. 


The “preference” for foreign capital in sales of KIT's 
[State Economic Enterprises] quickly turned public 
attention to this. DPT [State Planning Organization] 
Foreign Capital Chief Ibrahim Cakir describes the recent 
capital mergers or “spurt” in the influx of foreign capital 
as a result of the sales this way: “Foreign capital permit- 
ted into our country for investment last year reached the 
highest level ever, $825 million. In 1988 the most foreign 
capital was permitted since 1954, when. legally speaking, 
Turkey opened its borders to foreign capital.” 


Doubtless Turkey's application for full EEC membership 
is the major cause of the “spurt.” Although it is not 
possible to speak of a serious “flow” of foreign capital to 
Turkey, the creation of controversial headlines by draw- 
ing attention to certain “indications” of the initial 
“nipples” makes it necessary to take a look at the points 
of view of various segments of society. The “investi- 
gation™ initiated in this framework by PANORAMA 
shows how forcign capital 1s being perceived. 


In fact, Turkey's foreign capital “adventure” has been 
going on since 1954. However, what gave it its recent 
“hue™ was that the government made it its “political and 
economic” preference im _ privatization. When 
“premises.” such as the widespread nature of popular 
capitalism and land ownership, suddenly become “The 
one who puts the squeeze on the moncy will get it,” then, 


in the words of government authorities, “The middle 
class will rebel.” Yet according to the government, this is 
inevitable in the process of integration with the EEC. 
Since “we cannot gct off the horse and start nding a 
donkey [a play on words: the initials for European 
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Community in Turkish form the word for horse],” it is 
necessary to be grateful for the “blessing” of foreign 
capital. Is it occupation, ts it exploitation? Hasn't the 
Turkish worker already been exploited for years in 
Europe? And if they come and invest in Turkey and our 
worker doesn't have to be separated from his family but 
can work here, would that be bad? According to the 
government, the Turkish people have to get rid of their 
foreign capital “phobia” as soon as possible. 


There is “factionalization” being seen in the “ranks” of 
the local industrialists, however. The “giants” like Koc, 
Sabanci, Eczacibasi and Profilo have strengthened them- 
selves by taking in a “son-in-law” in certain of their 
companies. They expect “advantages” such as increased 
production, and sales and marketing resources in the 
agreements. Medium and small industrialists, however, 
are hamstrung. These companies that seem a little 
“young” for the mergers that would create a “synergy” 
effect, to use the fashionable term, are forced to choose 
between “crawling” or “nothing.” TISK [Turkish Con- 
federation of Employer Unions] President Halit Narin, 
the spokesman for this group, expresses his reaction on 
one hand and “shapes” the price to Turkey on the other: 
“They are planning to sell Turkish industry for $10 
billion.” 


Why 


There are two reasons why just the shadow of foreign 
capital squeezes “ours” into this narrow a corner. First, 
if Europe “dumps” its recent “capital surplus” on Tur- 
key, destruction of small and medium industry will be 
“ynevitable.” The second element is expressed by 
TUSIAD [Turkish Industrialists and Businessmen’s 
Association] President Cem Boyner. “The fashion in 
Turkey today is to be a stock holder rather than an 
industrialist. In such a climate, if everyone being 
squeezed financially sells shares to foreign capital just 
because he needs money, it is necessary to ask Ankara to 
be careful here.” 


According to Boyner, Turkey was industrializing without 
infrastructure until 1980 and is now building infrastruc- 
ture without industrialization. Our industry, which is 
just “getting its feet wet” vis-a-vis the EEC, needs 
“rehabilitation.” 


Economists, meanwhile, suggest that everything will be 
lost unless the government takes certain sectors “under 
protection.” Tansu Ciller says, “It is not preordained 
that all small and medium industry disappear in order to 
join the EEC, just some of it.” Korkut Boratav attributes 
the large holding companies’ search for foreign partners 
to “their feelings of weakness and helplessness vis-a-vis 
European capital.” 


Who Are They 


There is no indication of any kind as to whether Turkey 
will be admitted to the EEC, but the interest of foreign 
capital in Turkey is steadily increasing. West German 
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economic delegate Dr Martin explains the reasons for 
that in this way. “Factors aside from the application for 
EEC membership such as the fact that Turkey is now a 
large market, Turkey's access to the Middle Eastern and 
Soviet export markets, Turkey's level of industrializa- 
tion and its infrastructure and technical successes are all 
reasons for our wanting to come here.” 


“Are you under occupation or liberated?” Dr Martin 
answers this question with a “smile”: “When | was 
young, | got angry when foreign capital came into 
Germany. Don't worry, a country can't be sold entirely: 
such a system wouldn't work. Partnerships are better for 
both of us.” 


This is “us” that Dr Martin is talking about ('). Also in 
our investigation, countries “equal to us” like Greece, 
Spain and Portugal are taking this matter rather “hard.” 
To soften public opinion, the Greek prime minister says, 
“The important thing is not our own capital, but our own 
government.” In Turkey, which is rolling up its trouser 
legs before it even sees the stream while these countries 
that are EEC members are having problems, foreign 
capital is being welcomed “like an old friend” and with 
“no strings attached.” The future bespeaks days when 
foreign capital will be considered “one of the family.” 


* Union Leader Comments on Foreign Investment 
355400876 Istanbul EKONOMIK PANORAMA 
in Turkish 12 Mar 89 pp 14-15 


{Interview with employers’ union head Halit Narin by 
Azime Acar: “I Can't Beat It, You Do It” Date and place 
of interview not stated.] 


[Text] President of the Turkish Confederation of 
Employers Unions Halit Narin, who has filed for reor- 
ganization and is fighting to avoid bankruptcy because of 
bank debts, has thrown down the gauntlet to foreign 
capital. Vigorously criticizing the logic “I can't beat it, 
you come do it,” Narin says that industrialists have no 
money left because of the economic policies followed for 
years. He says that industrialists are doing “anything 
they can, consenting to sell themselves” to survive, while 
there is an attempt to sell Turkish state-owned industry, 
which could not be built for hundreds of billions of 
dollars, for $10 million. PANORAMA correspondent 
Azime Acar’s interview with Halit Narin follows: 


[PANORAMA] Some of our businessmen oppose the 
recent purchase of businesses in Turkey with foreign 
capital, saying, “National industry is being sold down 
the river.” What do you think? 


[Narin] Why is foreign capital coming in? One, for a 
foreign market; two, for technology, three, to make 
investments. It is impossible for Turkey to do this now 
and say, “I did it and that’s that,” without considering all 
these things. The Turkish public is very sensitive in this 
matter. It is not possible for society to be forced into 
silence. Society wants this to be coordinated with foreign 
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capital in the best way possible, whether privately or by 
the state. When you say, “I did it and that’s that,” you 
will be “thanked” if the public believes in it. If it doesn't, 
there will be controversy. We are now having contro- 
versy over this. 


[PANORAMA] When you say, “We did it and that's 
that,” what is it you are saying was done? 


[Narin] Bogazici Air Transport for example. Maybe it 
was done right and maybe it wasn't. But as long as the 
public is not fully informed, they are going to keep 
talking about it. If this sale created this many rumors 
even if it was right, it means something is missing 
somewhere in the system. 


[PANORAMA] Is it because the transfers were kept 
secret? 


[Narin] Certain firms emerged during the past 5 years. 
We started seeing these firms at every ground-breaking 
ceremony, al every meeting and in every contract con- 
cluded. We also see them in Bogazici. Now we speak up 
and we say: Aren't there more than two or three monop- 
olies in Turkey that win contracts, do jobs, establish 
companies or do contracting? Is the Turkish economy 
shrinking this much? This situation is starting to worry 
us industrialists and businessmen, to make us nervous. It 
seems to me that concentrating events around a few 
firms in Turkey, where there are many entrepreneurs, 
was the first of their mistakes. 


[PANORAMA] Where does the prominence of a few 
firms stem from? 


[Narin] Look, there are some sensitive points in Turkey. 
For example, the idea of certain superior families began 
to be looked upon with disapproval after Ataturk. People 
began to resent the types of families who claimed that 
there was a superior race. There began to be reactions to 
the fact that capital accumulation was not widespread. 
Reactions occurred to the firms that jumped at every job 
and said, “I will conduct all of Turkey's business.” These 
reactions come and go, with a period of quiet followed by 
recurrence. We are in a quiet period now. 


[PANORAMA] When will a period of “recurrence” 
come? 


[Narin] The character of the Turkish nation has not 
changed for thousands of years, so it is not going to 
change now. The silence will end. We, the chiefs of free 
enterprise, are thinking: It should not be alarming when 
the reactions begin. Everyone ought to have a share of 
this pie. Everyone ought to gain by everything the state 
does. And everyone ought to support the state in every- 
thing. But we also expect them to listen to criticisms and, 
if something is wrong, to correct it. 


[PANORAMA] Okay, are the politicians listening to 
you? 
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[Narin] We hope they are listening to us. They ought to 
listen. We are saying there is an advantage in listening, 
we are saying they ought to listen respectfully. We have 
been debating inflation for 5 years. We are saying Turkey 
cannot reduce inflation if it cannot avoid high interest. 
But they have a new formula every month; every month 
these formulas produce no results. The industrialist has 
to be saved from the battering he is getting from interest. 
It's like the saying, “You have that face and I have this 
slap so you are going to have many more slaps.” We say 
this in jest and everyone misunderstands. But far worse 
than this is to say, “Everyone who criticizes what I do is 
bad.” 


We said this about privatization also. The government 
has no need for foreign exchange today. If there is no 
need for foreign exchange, | ought to be buying some- 
thing from the man, while in fact 1 am selling him my 
factory which is in good operating order. Let the man’s 
money come to me, let me open an area of employment, 
let me get the new technology, let me be able to go and 
sell on his market the goods that the man produces here. 
Now why should I allow the foreigner to use my market 
if he will not bring all these things? The government has 
money, private enterprise has money and if we do not 
have it someone else does. That is, we will not get 
anywhere with the logic “I can't beat it, you do it.” This 
is what is seen today. Foreign capital will only reap the 
profits and take them abroad. He will transfer the yield 
from his investment to himself. But the yield on an 
investment that a Turk makes will always return to 
investment here. It is necessary to see the difference 
here. 


[PANORAMA] Are you saying that the government is 
not taking care of national industry in doing this? 


[Narin] Privatization ought to be integrated with a 
national policy beyond the nature of a political policy. 
Those who wear political hats cannot wear those hats all 
the time. This administration will be replaced some day. 
The only places where administrations do not change are 
sultanates or caliphates. But even a sultanate changes 
eventually. 


[PANORAMA] You are saying that foreigners usually 
come and find a ready market here. Where is the mistake 
being made, in your opinion? 


{Narin] Marriage is not slavery. It is not abuse either. 
There ought to be the kind of mergers in which foreign 
capital would have some meaning. If you buy my ciga- 
rette factory, you will sell those cigarettes to Turkey. If I 
do not have a vital need for the foreign exchange that you 
bring, why should I give this to you? Perhaps the value of 
the cigarette factory's land is 300 billion-400 billion liras, 
the value of the factory itself the same, and its market 
income 50 billion liras a year. Well now, a property 
cannot be sold just for the sake of selling something. That 
is, there are spoiled rich girls who say, “Let me buy this,” 
and buy it, and say, “Let me sell that,” and sell it. 
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[PANORAMA] What about the private sector? They are 
trying to sell their factories to foreigners because of the 
financing squeeze... 


[Narin] There is no capital in Turkey outside of the state 
banks at the moment. There should be an edict or two to 
shake even the biggest of the private enterprise compa- 
nies from A to Z. If the patient's fever is 39 degrees, let 
it rise to 41.5. Then seil as a remedy to keep the patient 
from dying. Such nonsense is impossible. But this 1s what 
is under consideration. Industry is consenting to let its 
property go for nothing to save itself. What is happening 
is happening to Turkey's national economy. In this 
climate in which national capital is rounded up and 
Starting to bloom while inflation and high interest dom- 
inate, business is faced with either minor partnerships 
with foreigners or selling. 


[PANORAMA] Do industrialists have to sell their fac- 
tories cheaply as a result of the economic policies in 
effect? 


[Narin] If you were to take an inventory of industry in 
Turkey today, it could not be built for hundreds of 
billions of dollars. But most of it is going for $10 billion. 
It should be determined where, how much and in what 
form Turkey's need for foreign capital exists. You cannot 
just say, “Let foreign capital come in and take over for 
free.” And you would not permit anyone else to say it. 


[PANORAMA] Okay, but what will be the status of 
Turkish industry if we join the EEC? 


[Narin] The truth is, you cannot forget about that while 
bringing Turkey's economic structure to the point where 
it can be bought and sold for $10 billion. However, 1992 
is something that must not be forgotten. It is the major 
beginning of political integration. If Turkey points West 
and goes East—and such things happen—it cannot go 


TURKEY 


West. It will go East, and when i goes East, it will stay 
East. 1992 is not just any market; it is the beginning of 
the establishment of the European economy. Turkey 1s 
strong enough with all of its people to create this also. Is 
it possible to carry Turkey to 1992 with the entrepreneur 
who pops up four or five times and sticks his nose into 


everything” 


[PANORAMA] Is Turkish industry going to foreigners 
for $10 million since we will not give up on the EEC? 


[Narin] It is going slowly at any rate. If you look at the 
capital coming into Turkey, it will be seen that most of it 
is here to use the market in Turkey, which 1s where most 
of the tight capital 1s. It 1s necessary that the government 
develop ideas on this. 


[PANORAMA] Have you, as businessmen, conveyed 
your views to the prime minister” 


[Narin] Sectors and ideas are at work if the prime 
minister orders it. Sectors and ideas halt if the prime 
minister orders it. The prime minister keeps the need to 
establish dialogue with us at the micro level and acts on 
his own. It is necessary to respect people's views, even if 
this person is the prime minister. Only there is no 
Turkey to debate the prime minister's opinions. Opin- 
ions are not debated, they are advocated. He has made it 
impossible for the press to carry on the debate in Turkey; 
they just write what he wants to hear. But is every 
opinion the prime minister holds nght? When opinions 
are pul into practice without debate, mistakes accom- 
pany them. But society should not be eliminated as a 
sounding board. It must not be forgotten that there will 
always be someone in the position of prime minister. 
Nobody has been there very long so far. Prime ministers 
manage the nation; they tell the nation to be quiet and 
the nation 1s quiet. But it will talk when the time comes. 
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